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General Description of the Trust and the Fund
The Trust was organized as a Delaware statutory trust in June 2019 and is authorized to have multiple series or portfolios. The Trust is
an open-end management investment company registered with the Securities and Exchange Commission (“SEC”) under the
Investment Company Act of 1940, as amended (the “1940 Act”). The offering of the Trust’s shares is registered under the Securities
Act of 1933, as amended (the “1933 Act”). This SAI relates to the LGBTQ + ESG100 ETF (the “Fund”), a diversified series of the
Trust. The shares of the Fund are referred to herein as “Shares.”
ProcureAM, LLC (the “Adviser”) is the investment adviser for the Fund and Penserra Capital Management LLC (the “Subadviser” or
“Penserra”) serves as the investment subadviser for the Fund. The Fund seeks to track the investment results (before fees and
expenses) of the LGBTQ100 ESG Index (the “Underlying Index”).
The Shares of the Fund will trade on Nasdaq, Inc. (the “Exchange”). Shares will trade on the Exchange at market prices that may be
below, at, or above the net asset value (“NAV”) of the Shares.
The Fund offers and issues Shares at NAV only in aggregations of a specified number of Shares (each, a “Creation Unit” or a
“Creation Unit Aggregation”), generally in exchange for a basket of “in-kind” securities (“Deposit Securities”), together with the
deposit of a specified cash payment (“Cash Component”). Shares are redeemable only in Creation Unit Aggregations and, generally,
in exchange for Deposit Securities and a Cash Component. Creation Units are aggregations of 25,000 Shares. The Fund may adjust
the number of Shares in a Creation Unit.
The Fund presently creates and redeems Shares “in-kind.” The Trust reserves the right to offer a “cash” option for creations and
redemptions of Shares. When cash purchases of Creation Unit Aggregations of Shares are available or specified for the Fund, such
purchases shall be effected in essentially the same manner as in-kind purchases thereof. In the case of a cash purchase, the Authorized
Participant (as defined below) must pay the cash equivalent of the Deposit Securities it would otherwise be required to provide
through an in-kind purchase, plus the same Cash Component required to be paid by an in-kind purchaser. In addition, to offset
brokerage and other costs associated with using cash to purchase the requisite Deposit Securities, the Authorized Participant must pay
additional Transaction Fees required by the Fund, as applicable. Shares may be issued in advance of the receipt of Deposit Securities
subject to various conditions, including a requirement to maintain on deposit with the Trust cash at least equal to 115% of the market
value of the missing Deposit Securities. In all cases, such fees will be limited in accordance with the requirements of the Securities and
Exchange Commission (“SEC”) applicable to management investment companies offering redeemable securities.
Exchange Listing and Trading
There can be no assurance that the requirements of the Exchange necessary for the Fund to maintain the listing of its Shares will
continue to be met. The Exchange will consider the suspension of trading and de-listing of the Shares of the Fund from listing if any of
the requirement set forth in the Exchange rules, including compliance with Rule 6c-11(c) under the 1940 Act, are not continuously
maintained or such other event shall occur or condition shall exist that, in the opinion of the Exchange, makes further dealings on the
Exchange inadvisable. The Exchange will remove the Shares of the Fund from listing and trading upon termination of the Fund.
As in the case of other publicly listed securities, when Shares of the Fund are bought and sold through a broker, an investor may incur
a brokerage commission determined by that broker, as well as other charges and a bid-ask spread.
The Trust reserves the right to adjust the number of outstanding shares in order to impact the market price range of the Shares to
maintain convenient trading ranges for investors. Any adjustments would be accomplished through stock splits or reverse stock splits,
which would have no effect on the net assets of the Fund or an investor’s equity interest in the Fund.
Investment Strategies and Risks
A discussion of the risks associated with an investment in the Fund is contained in the Fund’s Prospectus under the headings
“Principal Investment Risks,” “Description of Principal Risks of the Fund” and “Discussion of Additional Risks.” The discussion
below supplements, and should be read in conjunction with, such sections of the Fund’s Prospectus.
An investment in the Fund should be made with an understanding that the value of the Fund’s portfolio securities may fluctuate in
accordance with changes in the financial condition of the issuers of the portfolio securities, the value of preferred or common stocks in
general, and other factors that affect the market.
General
The Fund seeks to achieve its objective by investing primarily in securities issued by issuers that comprise its relevant Underlying
Index and through transactions that provide substantially similar exposure to securities in the Underlying Index. The Fund operates as
an index fund and is not actively managed. Adverse performance of a security in the Fund’s portfolio will ordinarily not result in the
elimination of the security from the Fund’s portfolio.
The Fund intends to fully replicate the Underlying Index. At times, the Fund may gain exposure to only a representative sample of the
securities in the Index that have aggregate characteristics similar to those of the Underlying Index. “Representative sampling” is an
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indexing strategy that involves investing in a representative sample of securities that collectively has an investment profile similar to
that of an applicable underlying index. The securities selected are expected to have, in the aggregate, investment characteristics (based
on factors such as market capitalization and industry weightings), fundamental characteristics (such as return variability, duration,
maturity, credit ratings and yield) and liquidity measures similar to those of an applicable underlying index. The Fund may or may not
hold all of the securities in the Underlying Index.
Recent Market Events. An outbreak of infectious respiratory illness caused by a novel coronavirus known as COVID-19 was first
detected in China in December 2019 and has now been detected globally. On March 11, 2020, the World Health Organization
characterized COVID-19 as a pandemic. The spread of COVID-19 has resulted in travel restrictions, closed international borders,
enhanced health screenings at ports of entry and elsewhere, disruption of and delays in healthcare service preparation and delivery,
prolonged quarantines, cancellations, supply chain disruptions and lower consumer demand, as well as general concern and
uncertainty. The impact of COVID-19, and other infectious illness outbreaks that may arise in the future, could adversely affect the
economies of many nations or the entire global economy, individual issuers and capital markets in ways that cannot necessarily be
foreseen. In addition, the impact of infectious illnesses in emerging market countries may be greater due to generally less established
healthcare systems. Public health crises caused by the COVID-19 outbreak may exacerbate other pre-existing political, social and
economic risks in certain countries or globally. The duration of the COVID-19 outbreak and its effects cannot be determined with
certainty.
Future Developments. The Board of Trustees of the Trust (the “Board”) may, in the future, authorize the Fund to invest in securities
contracts and investments, other than those listed in this SAI and in the applicable Prospectus, provided they are consistent with the
Fund’s investment objective and do not violate any of its investment restrictions or policies.
Borrowing. The Fund is authorized to borrow money from time to time for temporary, extraordinary or emergency purposes or for
clearance of transactions, and not for the purpose of leveraging its investments, in amounts not to exceed at any time 33 1/3% of the
value of its total assets at the time of such borrowings, as allowed under the 1940 Act. Under normal market conditions, any
borrowing by the Fund will not exceed 10% of the Fund’s net assets; however, the Fund generally does not intend to borrow money.
The purchase of securities while borrowings are outstanding may have the effect of leveraging the Fund. The incurrence of leverage
increases the Fund’s exposure to risk, and borrowed funds are subject to interest costs that will reduce net income. Purchasing
securities while borrowings are outstanding creates special risks, such as the potential for greater volatility in the net asset value of
Fund shares and in the yield on the Fund’s portfolio. In addition, the interest expenses from borrowings may exceed the income
generated by the Fund’s portfolio and, therefore, the amount available (if any) for distribution to shareholders as dividends may be
reduced. The Adviser may determine to maintain outstanding borrowings if it expects that the benefits to the Fund’s shareholders will
outweigh the current reduced return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so
to satisfy its obligations.
Certain types of borrowings by the Fund must be made from a bank or may result in the Fund being subject to covenants in credit
agreements relating to asset coverage, portfolio composition requirements and other matters. It is not anticipated that observance of
such covenants would impede the management of the Fund’s portfolio in accordance with the Fund’s investment objectives and
policies. However, a breach of any such covenants not cured within the specified cure period may result in acceleration of outstanding
indebtedness and require the Fund to dispose of portfolio investments at a time when it may be disadvantageous to do so.
Cash Transactions Risk. The Fund currently intends to effect creation and redemptions “in-kind,” although the Trust reserves the
right to require creations and redemption be effected in whole or in part for cash. To the extent creations and redemptions are effected
in cash, the Fund may be less tax-efficient than an investment in an ETF that does not elect to effect all creations and redemptions
principally for cash. ETFs generally are able to make in-kind redemptions and generally are not taxed on any gains on holdings that
are distributed as part of an in-kind redemption.
Custody Risk. Custody risk refers to the risks inherent in the process of clearing and settling trades and to the holding of securities,
cash and other assets by local banks, agents and depositories. Low trading volumes and volatile prices in less developed markets make
trades harder to complete and settle, and governments or trade groups may compel local agents to hold securities in designated
depositories that may not be subject to independent evaluation. Local agents are held only to the standards of care of their local
markets, and thus may be subject to limited or no government oversight. Communications between the United States and emerging
market countries may be unreliable, increasing the risk of delayed settlements or losses of security certificates. In general, the less
developed a country’s securities market is, the greater the likelihood of custody problems. Practices in relation to the settlement of
securities transactions in emerging markets involve higher risks than those in developed markets, in part because of the use of brokers
and counterparties that are often less well capitalized, and custody and registration of assets in some countries may be unreliable. The
possibility of fraud, negligence or undue influence being exerted by the issuer or refusal to recognize ownership exists in some
emerging markets, and, along with other factors, could result in ownership registration being lost. In addition, the laws of certain
countries may put limits on the Fund’s ability to recover its assets if a foreign bank or depository or issuer of a security or an agent of
any of the foregoing goes bankrupt. The Fund would absorb any loss resulting from such custody problems and may have no
successful claim for compensation.
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Cyber Security Risk. With the increased use of technologies such as the Internet to conduct business, the Fund is susceptible to
operational, information security and related risks. In general, cyber incidents can result from deliberate attacks or unintentional
events. Cyber attacks include, but are not limited to, gaining unauthorized access to digital systems (e.g., through “hacking” or
malicious software coding) for purposes of misappropriating assets or sensitive information, corrupting data, or causing operational
disruption. Cyber attacks may also be carried out in a manner that does not require gaining unauthorized access, such as causing
denial-of-service attacks on websites (i.e., efforts to make network services unavailable to intended users). Cyber security failures or
breaches suffered by the Adviser, Subadviser, distributor, and other service providers (including, but not limited to, Fund accountants,
custodians, transfer agents, and administrators), market makers, Authorized Participants and the issuers of securities in which the Fund
invests have the ability to cause disruptions and impact business operations potentially resulting in financial losses, interference with
the Fund’s ability to calculate its NAV, impediments to trading, the inability of the shareholders to transact business, violations of
applicable privacy and other laws, regulatory fines, penalties, reputational damage, reimbursement or other compensation costs, or
additional compliance costs. In addition, substantial costs may be incurred in order to prevent any cyber incidents in the future. Every
business continuity plan is subject to inherent limitations in such plans and systems, including the possibility that certain risks have not
been identified. The Fund cannot control the cyber security plans and systems put in place by service providers to the Fund and issuers
in which the Fund invests, market makers, or Authorized Participants. The Fund and its shareholders could be negatively impacted as
a result of any cyber incidents impacting such parties.
Derivatives. A derivative is a financial contract, the value of which depends on, or is derived from, the value of an underlying asset,
such as a security, a currency or an index (a measure of value or rates, such as the S&P 500® or the prime lending rate). The Fund
may invest in stock index futures contracts, securities options, contracts for difference (CFDs) and other derivatives. Compared to
conventional securities, derivatives can be more sensitive to changes in interest rates or to sudden fluctuations in market prices and
thus the Fund’s losses may be greater if it invests in derivatives than if it invests only in conventional securities. Derivatives are also
subject to counterparty risk, which is the risk that the other party in the transaction will not fulfill its contractual obligations.
Derivatives generally involve the incurrence of leverage. To address such leverage and to prevent the Fund from being deemed to have
issued senior securities as a result of an investment in derivatives, such Fund will segregate liquid assets equal to its obligations under
the derivatives throughout the life of the investment.
When a derivative is used as a hedge against a position that the Fund holds or is committed to purchase, any loss generated by the
derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While hedging can reduce or
eliminate losses, it can also reduce or eliminate gains, and in some cases, hedging can cause losses that are not offset by gains, and the
Fund will recognize losses on both the investment and the hedge. Hedges are sometimes subject to imperfect matching between the
derivative and the underlying security, and there can be no assurance that the Fund’s hedging transactions, which entail additional
transaction costs, will be effective.
The regulation of the U.S. and non-U.S. derivatives markets has undergone substantial change in recent years and such change may
continue. In particular, new Rule 18f-4 (the “Derivatives Rule”), adopted by the SEC on October 28, 2020, replaces the asset
segregation regime of Investment Company Act Release No. 10666 (Release 10666) with a new framework for the use of derivatives
by registered funds. For funds using a significant amount of derivatives, the Derivatives Rule mandates a fund adopt and/or
implement: (i) value at risk limitations in lieu of asset segregation requirements; (ii) a written derivatives risk management program;
(iii) new Board oversight responsibilities, and (iv) new reporting and recordkeeping requirements. The Derivative Rule provides an
exception for funds with derivative exposure to 10% of its net assets, excluding certain currency and interest rate hedging transactions.
In addition, the Derivatives Rule provides special treatment for reverse repurchase agreements, similar financing transactions and
unfunded commitment agreements. On August 19, 2022, the SEC will rescind Release 10666 and withdraw letters and similar
guidance addressing a fund’s use of derivatives and require funds to satisfy the requirements of the Derivatives Rule. Unless a Fund
elects to comply early with the Derivatives Rule, a Fund may continue to engage in certain asset segregation practices in accordance
with Release 10666 and related staff letters and guidance until August 19, 2022.
Diversification Status
The Fund is considered a diversified investment company.
A fund classified as “diversified” under the 1940 Act may not purchase securities of an issuer (other than (i) obligations issued or
guaranteed by the U.S. government, its agencies or instrumentalities and (ii) securities of other investment companies) if, with respect
to 75% of its total assets, (a) more than 5% of the fund’s total assets would be invested in securities of that issuer or (b) the fund would
hold more than 10% of the outstanding voting securities of that issuer. With respect to the remaining 25% of its total assets, the fund
can invest more than 5% of its assets in one issuer. Under the 1940 Act, a fund cannot change its classification from diversified to nondiversified without shareholder approval.
A “non-diversified” fund is a fund that is not limited by the 1940 Act with regard to the percentage of its assets that may be invested in
the securities of a single issuer. The securities of a particular issuer (or securities of issuers in particular industries) may constitute a
significant percentage of the underlying index of such a fund and, consequently, the fund’s investment portfolio. This may adversely
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affect a fund’s performance or subject the fund’s shares to greater price volatility than that experienced by more diversified investment
companies.
The Fund intends to maintain the required level of diversification and otherwise conduct its operations so as to qualify as a regulated
investment company (“RIC”) for purposes of the U.S. Internal Revenue Code of 1986, as amended (the “Code”), and to relieve the
Fund of any liability for U.S. federal income tax to the extent that its earnings are distributed to shareholders, provided that the Fund
satisfies a minimum distribution requirement. Compliance with the diversification requirements of the Internal Revenue Code may
limit the investment flexibility of the Fund and may make it less likely that the Fund will meet its investment objective.
Dividend Risk. There is no guarantee that issuers of the stocks held by the Fund will declare dividends in the future or that, if
declared, they will either remain at current levels or increase over time.
Equity Securities. Common stocks, preferred stocks, convertible securities, rights, warrants and American Depositary Receipts
(“ADRs”), and real estate investment trusts (“REITs”) are examples of equity securities in which the Fund may invest.
All investments in equity securities are subject to market risks that may cause their prices to fluctuate over time. Historically, the
equity markets have moved in cycles and the value of the securities in the Fund’s portfolio may fluctuate substantially from day to
day. Owning an equity security can also subject the Fund to the risk that the issuer may discontinue paying dividends. There is also the
risk that sharp price declines in securities owned by the Fund, known as flash crash risk, may trigger trading halts, which may result in
the Fund’s Shares trading in the market at an increasingly large discount to NAV during part (or all) of a trading day.
Common Stocks. A common stock represents a proportionate share of the ownership of a company and its value is based on the
success of the company’s business, any income paid to stockholders, the value of its assets, and general market conditions. In addition
to the general risks set forth above, investments in common stocks are subject to the risk that in the event a company in which the
Fund invests is liquidated, the holders of preferred stock and creditors of that company will be paid in full before any payments are
made to the Fund as a holder of common stock. It is possible that all assets of that company will be exhausted before any payments are
made to the Fund.
Preferred Stocks. Preferred stocks are equity securities that often pay dividends at a specific rate and have a preference over common
stocks in dividend payments and liquidation of assets. A preferred stock has a blend of the characteristics of a bond and common
stock. It can offer the higher yield of a bond and has priority over common stock in equity ownership, but does not have the seniority
of a bond and, unlike common stock, its participation in the issuer’s growth may be limited. Although the dividend is set at a fixed
annual rate, in some circumstances it can be changed or omitted by the issuer. Also, non U.S. preferred stock may have different rights
or privileges than those commonly associated with U.S. preferred stock. In addition to the risks listed above, investors in non U.S.
preferred stock may experience difficulty or uncertainty in determining and enforcing their rights related to preferred stock.
Convertible Securities. The Fund may invest in convertible securities. Traditional convertible securities include corporate bonds,
notes, and preferred stocks that may be converted into or exchanged for common stock, and other securities that also provide an
opportunity for equity participation. These securities are convertible either at a stated price or a stated rate (that is, for a specific
number of shares of common stock or other security). As with other debt securities, the price of a convertible security generally varies
inversely with interest rates. While providing a debt stream, a convertible security also affords the investor an opportunity, through its
conversion feature, to participate in the capital appreciation of the common stock into which it is convertible. As the market price of
the underlying common stock declines, convertible securities tend to trade increasingly on a yield basis and so may not experience
market value declines to the same extent as the underlying common stock. When the market price of the underlying common stock
increases, the price of a convertible security tends to rise as a reflection of higher yield or capital appreciation. In such situations, the
Fund may have to pay more for a convertible security than the value of the underlying common stock.
Rights and Warrants. The Fund may invest in rights and warrants. A right is a privilege granted to existing shareholders of a
corporation to subscribe to shares of a new issue of common stock and it is issued at a predetermined price in proportion to the number
of shares already owned. Rights normally have a short life, usually two to four weeks, are freely transferable and entitle the holder to
buy the new common stock at a lower price than the current market. Warrants are options to purchase equity securities at a specific
price for a specific period of time. They do not represent ownership of the securities, but only the right to buy them. Hence, warrants
have no voting rights, pay no dividends and have no rights with respect to the assets of the corporation issuing them. The value of
warrants is derived solely from capital appreciation of the underlying equity securities. Warrants differ from call options in that the
underlying corporation issues warrants, whereas call options may be written by anyone.
An investment in rights and warrants may entail greater risks than certain other types of investments. Generally, rights and warrants do
not carry the right to receive dividends or exercise voting rights with respect to the underlying securities, and they do not represent any
rights in the assets of the issuer. In addition, although their value is influenced by the value of the underlying security, their value does
not necessarily change with the value of the underlying securities, and they cease to have value if they are not exercised on or before
their expiration date. Investing in rights and warrants increases the potential profit or loss to be realized from the investment as
compared with investing the same amount in the underlying securities.
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Tracking Stocks. The Fund may invest in tracking stocks. A tracking stock is a separate class of common stock whose value is linked
to a specific business unit or operating division within a larger company and which is designed to “track” the performance of such
business unit or division. The tracking stock may pay dividends to shareholders independent of the parent company. The parent
company, rather than the business unit or division, generally is the issuer of tracking stock. However, holders of the tracking stock
may not have the same rights as holders of the company’s common stock.
Equity Options. The Fund may write call options on stocks and stock indices if the calls are “covered” throughout the life of the
option. A call is “covered” if the Fund owns the optioned securities. See below for additional ways a call can be covered. When the
Fund writes a call, it receives a premium and give the purchaser the right to buy the underlying security at any time during the call
period at a fixed exercise price regardless of market price changes during the call period. If the call is exercised, the Fund will forgo
any gain from an increase in the market price of the underlying security over the exercise price.
The Fund may purchase a call on securities to effect a “closing purchase transaction,” which is the purchase of a call covering the
same underlying security and having the same exercise price and expiration date as a call previously written by the Fund on which it
wishes to terminate its obligation. If the Fund is unable to effect a closing purchase transaction, it will not be able to sell the
underlying security until the call previously written by the Fund expires (or until the call is exercised and the Fund delivers the
underlying security).
The Fund may also write and purchase put options (“puts”). When the Fund writes a put, it receives a premium and gives the
purchaser of the put the right to sell the underlying security to the Fund at the exercise price at any time during the option period.
When the Fund purchases a put, it pays a premium in return for the right to sell the underlying security at the exercise price at any time
during the option period. If any put is not exercised or sold, it will become worthless on its expiration date.
Purchasing Put and Call Options. When the Fund purchases a put option, it buys the right to sell the instrument underlying the option
at a fixed strike price. In return for this right, the Fund pays the current market price for the option (known as the “option premium”).
The Fund may purchase put options to offset or hedge against a decline in the market value of its securities (“protective puts”) or to
benefit from a decline in the price of securities that it does not own. The Fund would ordinarily realize a gain if, during the option
period, the value of the underlying securities decreased below the exercise price sufficiently to cover the premium and transaction
costs. However, if the price of the underlying instrument does not fall enough to offset the cost of purchasing the option, a put buyer
would lose the premium and related transaction costs.
Call options are similar to put options, except that the Fund obtains the right to purchase, rather than sell, the underlying instrument at
the option’s strike price. The Fund would normally purchase call options in anticipation of an increase in the market value of securities
it owns or wants to buy. The Fund would ordinarily realize a gain if, during the option period, the value of the underlying instrument
exceeded the exercise price plus the premium paid and related transaction costs. Otherwise, the Fund would realize either no gain or a
loss on the purchase of the call option.
The purchaser of an option may terminate its position by:
•

Allowing it to expire and losing its entire premium;

•

Exercising the option and either selling (in the case of a put option) or buying (in the case of a call option) the underlying
instrument at the strike price; or

•

Closing it out in the secondary market at its current price.

Selling (Writing) Put and Call Options. When the Fund writes a call option it assumes an obligation to sell specified securities to the
holder of the option at a specified price if the option is exercised at any time before the expiration date. Similarly, when the Fund
writes a put option it assumes an obligation to purchase specified securities from the option holder at a specified price if the option is
exercised at any time before the expiration date. The Fund may terminate its position in an exchange-traded put option before exercise
by buying an option identical to the one it has written. Similarly, it may cancel an over-the-counter option by entering into an
offsetting transaction with the counter-party to the option.
The Fund may try to hedge against an increase in the value of securities it would like to acquire by writing a put option on those
securities. If a security’s price rises, the Fund would expect the put option to expire and the premium it received to offset the increase
in the security’s value. If a security’s price remains the same over time, the Fund would hope to profit by closing out the put option at
a lower price. If a security’s price falls, the Fund may lose an amount of money equal to the difference between the value of the
security and the premium it received. Writing covered put options may deprive the Fund of the opportunity to profit from a decrease in
the market prices of the securities it would like to acquire.
The characteristics of writing call options are similar to those of writing put options, except that call writers expect to profit if prices
remain the same or fall. The Fund could try to hedge against a decline in the value of securities it already owns by writing a call
option. If the price of that security falls as expected, the Fund would expect the option expire and the premium it received to offset the
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decline of the security’s value. However, the Fund must be prepared to deliver the underlying instrument in return for the strike price,
which may deprive it of the opportunity to profit from an increase in the market price of the securities it holds.
The Fund is permitted only to write covered options. The Fund can cover a call option by owning:
•

The underlying security (or securities convertible into the underlying security without additional consideration), index,
interest rate, foreign currency or futures contract;

•

A call option on the same security or index with the same or lesser exercise price;

•

A call option on the same security or index with a greater exercise price and segregating cash or liquid securities in an
amount equal to the difference between the exercise prices;

•

Cash or liquid securities equal to at least the market value of the optioned securities, interest rate, foreign currency, or
futures contract; or

•

In the case of an index, securities whose price movements correlate to the movements of the index.

The Fund can cover a put option by:
•

Purchasing a put option on the same security, index, interest rate, foreign currency or futures contract with the same or
greater exercise price;

•

Purchasing a put option on the same security, index, interest rate, foreign currency or futures contract with a lesser
exercise price and segregating cash or liquid securities in an amount equal to the difference between the exercise prices;
or

•

Maintaining the entire exercise price in liquid securities.

Options on Securities Indices. Options on securities indices are similar to options on securities, except that the exercise of securities
index options requires cash settlement payments and does not involve the actual purchase or sale of securities. In addition, securities
index options are designed to reflect price fluctuations in a group of securities or segment of the securities market, rather than price
fluctuations in a single security.
Options on Futures. An option on a futures contract provides the holder with the right to buy a futures contract (in the case of a call
option) or sell a futures contract (in the case of a put option) at a fixed time and price. Upon exercise of the option by the holder, the
contract market clearing house establishes a corresponding short position for the writer of the option (in the case of a call option) or a
corresponding long position (in the case of a put option). If the option is exercised, the parties will be subject to the futures contracts.
In addition, the writer of an option on a futures contract is subject to initial and variation margin requirements on the option position.
Options on futures contracts are traded on the same contract market as the underlying futures contract.
The buyer or seller of an option on a futures contract may terminate the option early by purchasing or selling an option of the same
series (i.e., the same exercise price and expiration date) as the option previously purchased or sold. The difference between the
premiums paid and received represents the trader’s profit or loss on the transaction.
The Fund may purchase put and call options on futures contracts instead of selling or buying futures contracts. The Fund may buy a
put option on a futures contract for the same reason it would sell a futures contract. It also may purchase such put options in order to
hedge a long position in the underlying futures contract. The Fund may buy call options on futures contracts for the same purpose as
the actual purchase of the futures contracts, such as in anticipation of favorable market conditions.
The Fund may write a call option on a futures contract to hedge against a decline in the prices of the instrument underlying the futures
contracts. If the price of the futures contract at expiration were below the exercise price, the Fund would retain the option premium,
which would offset, in part, any decline in the value of its assets.
The writing of a put option on a futures contract is similar to the purchase of the futures contracts, except that, if the market price
declines, the Fund would pay more than the market price for the underlying instrument. The premium received on the sale of the put
option, less any transaction costs, would reduce the net cost to the Fund.
Combined Positions. The Fund may purchase and write options in combination with each other, or in combination with futures or
forward contracts, to adjust the risk and return characteristics of the overall position. For example, the Fund could construct a
combined position whose risk and return characteristics are similar to selling a futures contract by purchasing a put option and writing
a call option on the same underlying instrument. Alternatively, the Fund could write a call option at one strike price and buy a call
option at a lower price to reduce the risk of the written call option in the event of a substantial price increase. Because combined
options positions involve multiple trades, they result in higher transaction costs and may be more difficult to open and close out.
Caps and Floors. The Fund may enter cap and floor agreements. Caps and floors have an effect similar to buying or writing options.
In a typical cap or floor agreement, one party agrees to make payments only under specified circumstances, usually in return for
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payment of a fee by the other party. For example, the buyer of an interest rate cap obtains the right to receive payments to the extent
that a specified interest rate exceeds an agreed-upon level. The seller of an interest rate floor is obligated to make payments to the
extent that a specified interest rate falls below an agreed-upon level. An interest rate collar combines elements of buying a cap and
selling a floor.
Risks of Derivatives. While transactions in derivatives may reduce certain risks, these transactions themselves entail certain other risks.
For example, unanticipated changes in interest rates, securities prices or currency exchange rates may result in poorer overall
performance of the Fund than if it had not entered into any derivatives transactions. Derivatives may magnify the Fund’s gains or
losses, causing it to make or lose substantially more than it invested.
When used for hedging purposes, increases in the value of the securities the Fund holds or intends to acquire should offset any losses
incurred with a derivative. Purchasing derivatives for purposes other than hedging could expose the Fund to greater risks.
Derivative Management Risk. The Fund may lose money by investing in derivatives. For example, if the Fund were to write a call
option based on the expectation that the price of the underlying security would fall, but the price was to rise instead, the Fund could be
required to sell the security upon exercise at a price below the current market price.
Futures, Options on Futures and Securities Options. Futures contracts, options on futures and securities options may be used by the
Fund to simulate investment in its Underlying Index, to facilitate trading or to reduce transaction costs. The Fund may enter into
futures contracts and options on futures that are traded on a U.S. or non-U.S. futures exchange. The Fund will not use futures, options
on futures or securities options for speculative purposes.
Futures contracts provide for the future sale by one party and purchase by another party of a specified amount of a specific instrument
or index at a specified future time and at a specified price. Stock index contracts are based on investments that reflect the market value
of common stock of the firms included in the investments. The Fund may enter into futures contracts to purchase securities indexes
when it anticipates purchasing the underlying securities and believes prices will rise before the purchase will be made. Upon entering
into a futures contract, the Fund will be required to deposit with the broker an amount of cash or cash equivalents known as “initial
margin,” which is similar to a performance bond or good faith deposit on the contract and is returned to the Fund upon termination of
the futures contract if all contractual obligations have been satisfied. Subsequent payments, known as “variation margin,” will be made
to and from the broker daily as the price of the instrument or index underlying the futures contract fluctuates, making the long and
short positions in the futures contract more or less valuable, a process known as “marking-to-market.” At any time prior to the
expiration of a futures contract, the Fund may elect to close the position by taking an opposite position, which will operate to terminate
the Fund’s existing position in the contract. To the extent required by law, the Fund will segregate liquid assets in an amount equal to
its delivery obligations under the futures contracts. An option on a futures contract, as contrasted with a direct investment in such a
contract, gives the purchaser the right, but no obligation, in return for the premium paid, to assume a position in the underlying futures
contract at a specified exercise price at any time prior to the expiration date of the option. Upon exercise of an option, the delivery of
the futures position by the writer of the option to the holder of the option will be accompanied by delivery of the accumulated balance
in the writer’s futures margin account that represents the amount by which the market price of the futures contract exceeds (in the case
of a call) or is less than (in the case of a put) the exercise price of the option on the futures contract. The potential for loss related to the
purchase of an option on a futures contract is limited to the premium paid for the option plus transaction costs. Because the value of
the option is fixed at the point of sale, there are no daily cash payments by the purchaser to reflect changes in the value of the
underlying contract; however, the value of the option changes daily and that change would be reflected in the NAV of the Fund. The
potential for loss related to writing call options is unlimited. The potential for loss related to writing put options is limited to the
agreed-upon price per share, also known as the “strike price,” less the premium received from writing the put. The Fund may purchase
and write put and call options on futures contracts that are traded on an exchange as a hedge against changes in value of their portfolio
securities or in anticipation of the purchase of securities, and may enter into closing transactions with respect to such options to
terminate existing positions. There is no guarantee that such closing transactions can be effected.
Securities options may be used by the Fund to obtain access to securities in its Underlying Index or to dispose of securities in its
Underlying Index at favorable prices, to invest cash in a securities index that offers similar exposure to that provided by its Underlying
Index or otherwise to achieve the Fund’s objective of tracking its Underlying Index. A call option gives a holder the right to purchase
a specific security at a specified price (“exercise price”) within a specified period of time. A put option gives a holder the right to sell a
specific security at an exercise price within a specified period of time. The initial purchaser of a call option pays the “writer” a
premium, which is paid at the time of purchase and is retained by the writer whether or not such option is exercised. The Fund may
purchase put options to hedge its portfolio against the risk of a decline in the market value of securities held and may purchase call
options to hedge against an increase in the price of securities it is committed to purchase. The Fund may write put and call options
along with a long position in options to increase its ability to hedge against a change in the market value of the securities it holds or is
committed to purchase. The Fund may purchase or sell securities options on a U.S. or non-U.S. securities exchange or in the OTC
market through a transaction with a dealer. Options on a securities index are typically settled on a net basis based on the appreciation
or depreciation of the index level over the strike price. Options on single name securities may be cash- or physically-settled, depending
upon the market in which they are traded. Options may be structured so as to be exercisable only on certain dates or on a daily basis.
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Options may also be structured to have conditions to exercise (i.e., “Knock-in Events”) or conditions that trigger termination (i.e.,
“Knock-out Events”). Investments in futures contracts and other investments that contain leverage may require each Fund to maintain
liquid assets in an amount equal to its delivery obligations under these contracts and other investments. Generally, the Fund maintains
an amount of liquid assets equal to its obligations relative to the position involved, adjusted daily on a marked-to-market basis. With
respect to futures contracts that are contractually required to “cash-settle,” the Fund maintains liquid assets in an amount at least equal
to the Fund’s daily marked-to-market obligation (i.e., each Fund’s daily net liability, if any), rather than the contracts’ notional value
(i.e., the value of the underlying asset). By maintaining assets equal to its net obligation under cash-settled futures contracts, the Fund
may employ leverage to a greater extent than if the Fund were required to set aside assets equal to the futures contracts’ full notional
value. The Fund bases its asset maintenance policies on methods permitted by the SEC and its staff and may modify these policies in
the future to comply with any changes in the guidance articulated from time to time by the SEC or its staff. Changes in SEC guidance
regarding the use of derivatives by registered investment companies may adversely impact the Fund’s ability to invest in futures,
options or other derivatives or make investments in such instruments more expensive.
Government Obligations. The Fund may invest in U.S. Government obligations and other quasi government related obligations.
Such obligations include Treasury bills, certificates of indebtedness, notes, and bonds, and issues of such entities as the Government
National Mortgage Association (“GNMA”), Export-Import Bank of the United States, Tennessee Valley Authority, Resolution
Funding Corporation, Farmers Home Administration, Federal Home Loan Banks, Federal Intermediate Credit Banks, Federal Farm
Credit Banks, Federal Land Banks, Federal Housing Administration, Federal National Mortgage Association (“FNMA”), Federal
Home Loan Mortgage Corporation (“FHLMC”), and the Student Loan Marketing Association.
Some of these obligations, such as those of the GNMA, are supported by the full faith and credit of the U.S. Treasury Department;
others, such as those of the Export-Import Bank of the United States, are supported by the right of the issuer to borrow from the U.S.
Treasury; others, such as those of the FNMA, are supported by the discretionary authority of the U.S. Government to purchase the
agency’s obligations; still others, such as those of the Student Loan Marketing Association, are supported only by the credit of the
instrumentality. No assurance can be given that the U.S. Government would provide financial support to U.S. Government-sponsored
instrumentalities if it is not obligated to do so by law.
The Fund may invest in sovereign, quasi-sovereign, supranational or local authority debt obligations issued by non-U.S. governments.
A sovereign debtor’s willingness or ability to repay principal and interest in a timely manner may be affected by a number of factors,
including its cash flow situation, the extent of its foreign reserves, the availability of sufficient foreign exchange on the date a payment
is due, the relative size of the debt service burden to the economy as a whole, the sovereign debtor’s policy toward principal
international lenders, and the political constraints to which it may be subject. Emerging market governments could default on their
sovereign debt. Such sovereign debtors also may be dependent on expected disbursements from foreign governments, multilateral
agencies and other entities abroad to reduce principal and interest arrearages on their debt. The commitments on the part of these
governments, agencies, and others to make such disbursements may be conditioned on a sovereign debtor’s implementation of
economic reforms and/or economic performance and the timely service of such debtor’s obligations. Failure to meet such conditions
could result in the cancellation of such third parties’ commitments to lend funds to the sovereign debtor, which may further impair
such debtor’s ability or willingness to service its debt in a timely manner.
Illiquid Securities. The Fund may invest up to an aggregate amount of 15% of its net assets in illiquid securities (calculated at the
time of investment). The Fund will determine a security to be illiquid if it reasonably expects the security cannot be sold or disposed of
in current market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of
the investment. Illiquid securities may include securities subject to contractual or other restrictions on resale and other instruments that
lack readily available markets. The liquidity of a security relates to the ability to readily dispose of the security and the price to be
obtained upon disposition of the security, which may be lower than the price that would be obtained for a comparable, more liquid
security. Illiquid securities may trade at a discount to comparable, more liquid securities and the Fund may not be able to dispose of
illiquid securities in a timely fashion or at their expected prices.
Industry and Sector Risks. The Fund is susceptible to the risks associated with the industries and sectors in which it invests.
Risk of Investing in the Communication Services Sector. Communication services companies are particularly vulnerable to the
potential obsolescence of products and services due to technological advances and the innovation of competitors. Companies in the
communication services sector may also be affected by other competitive pressures, such as pricing competition, as well as research
and development costs, substantial capital requirements and government regulation. Additionally, fluctuating domestic and
international demand, shifting demographics and often unpredictable changes in consumer demand can drastically affect a
communication services company’s profitability. Companies in the communication services may encounter distressed cash flows due
to the need to commit substantial capital to meet increasing competition, particularly in formulating new products and services using
new technology. While all companies may be susceptible to network security breaches, certain companies in the communication
services sector may be particular targets of hacking and potential theft of proprietary or consumer information or disruptions in
services, which would have a material adverse effect on their businesses. The communications industry is also heavily regulated.
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Certain companies in the U.S., for example, are subject to both state and federal regulations affecting permitted rates of return and the
kinds of services that may be offered.
Risk of Investing in the Consumer Discretionary Sector. The consumer discretionary sector includes companies that sell nonessential
goods and services, including the retail, leisure and entertainment, media and automotive industries. The consumer discretionary sector
may be affected by changes in domestic and international economies, commodity price volatility, imposition of import controls,
depletion of resources and labor relations, exchange and interest rates, competition, consumers’ disposable income, consumer
preferences, social trends and marketing campaigns. In addition, companies in the consumer discretionary sector depend heavily on
disposable household income and consumer spending, and may be strongly affected by social trends and marketing campaigns.
Consumer discretionary companies may be adversely affected and lose value more quickly in periods of economic downturns given
that the products of these companies may be viewed as luxury items during times of economic downturn. Companies in the consumer
discretionary sector may be subject to severe competition, which may also have an adverse impact on their profitability. Changes in
demographics and consumer tastes can also affect the demand for, and success of, consumer discretionary products. The Fund’s
performance may be affected by such susceptibilities if the Fund invests in this sector.
Risk of Investing in the Consumer Goods Industry. The consumer goods industry includes companies involved in the design,
production or distribution of goods for consumers, including food, household, home, personal and office products, clothing and
textiles. The success of the consumer goods industry is tied closely to the performance of the domestic and international economy,
interest rates, exchange rates, competition, consumer confidence and consumer disposable income. The consumer goods industry may
be affected by trends, marketing campaigns and other factors affecting consumer demand. Governmental regulation affecting the use
of various food additives may affect the profitability of certain companies in the consumer goods industry. Moreover, international
events may affect food and beverage companies that derive a substantial portion of their net income from foreign countries. In
addition, tobacco companies may be adversely affected by new laws, regulations and litigation. Many consumer goods may be
marketed globally, and consumer goods companies may be affected by the demand and market conditions in other countries and
regions. Companies in the consumer goods industry may be subject to severe competition, which may also have an adverse impact on
their profitability. Changes in demographics and consumer preferences may affect the success of consumer products.
Risk of Investing in the Consumer Staples Sector. Companies in the consumer staples sector may be affected by general economic
conditions, commodity production and pricing, consumer confidence and spending, consumer preferences, interest rates, product
cycles, marketing, competition, and government regulation. In particular, the success of food and soft drinks may be strongly affected
by fads, marketing campaigns and other factors affecting supply and demand. Other risks include changes in global economic,
environmental and political events, and the depletion of resources. Companies in the consumer staples sector may also be negatively
impacted by government regulations affecting their products. For example, government regulations may affect the permissibility of
using various food additives and production methods of companies that make food products, which could affect company profitability.
Tobacco companies, in particular, may be adversely affected by new laws, regulations and litigation. Companies in the consumer
staples sector may also be subject to risks relating to the supply of, demand for, and prices of raw materials. The prices of raw
materials fluctuate in response to a number of factors, including, changes in exchange rates, import and export controls, changes in
international agricultural and trading policies, and seasonal and weather conditions, among others. In addition, the success of food,
beverage, household and personal product companies, in particular, may be strongly affected by unpredictable factors, such as,
demographics, consumer spending, and product trends.
Risks of Investing in the Energy Sector. The Fund's investments are exposed to issuers conducting business in the Energy Sector. The
Energy Sector includes manufacturers and distributors of capital goods such as aerospace and defense, building projects, electrical
equipment and machinery and companies that offer construction and engineering services. The petroleum industry, including oil
companies, petroleum refiners, fuel transport and end-user sales at gas stations. The gas industry, including natural gas extraction, and
coal gas manufacture, as well as distribution and sales. The electrical power industry, including electricity generation, electric power
distribution and sales. The coal and nuclear power industries are also components of this sector. The renewable energy industry,
comprising alternative energy and sustainable energy companies, including those involved in hydroelectric power, wind power, and
solar power generation, and the manufacture, distribution and sale of alternative fuels traditional energy industry based on the
collection and distribution of firewood, the use of which, for cooking and heating, is particularly common in poorer countries.
Risks of Investing in the Financials Sector. The Fund's investments are exposed to issuers conducting business in the Financial Sector.
The Financial Sector includes companies involved in banking, thrifts and mortgage finance, specialized finance, consumer finance,
asset management and custody banks, investment banking and brokerage and insurance. It also includes Financial Exchanges,
Financial Data venders, and Mortgage REITs. The Fund is subject to the risk that the securities of such issuers will underperform the
entire market due to legislative or regulatory changes, adverse market conditions and/or increased competition affecting the Financials
Sector. Companies operating in the Financial Sector are subject to extensive government regulation, which may limit their ability to
leverage their capital. Interest rates and banking fees are also regulated by federal and state authorities. Profitability is largely
dependent on the availability and the cost of deposit funds and reserve requirements required by statues and can fluctuate significantly
when interest rates change, or the sector faces increased competition from less regulated competitors. The financial sector is also
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affected by regulatory changes that require significant ongoing technology investments in legacy system to meet the regulatory
reporting needs.
Risks of Investing in the Health Care Sector. The Fund's investments are exposed to issuers conducting business in the Health Care
Sector. The Health Care Sector includes health care providers and services, companies that manufacture and distribute health care
equipment and supplies, and health care technology companies. It also includes companies involved in the research, development,
production and marketing of pharmaceuticals and biotechnology products. The Fund is subject to the risk that the securities of such
issuers will underperform the market due to legislative or regulatory changes, adverse market conditions and/or increased competition
affecting the Health Care Sector. The prices of the securities of companies operating in the Health Care Sector are closely tied to
government regulation and approval of their products and services, which can have a significant effect on the price and availability of
those products and services.
Risks of Investing in the Industrials Sector. The Fund's investments are exposed to issuers conducting business in the Industrials
Sector. The Industrials Sector includes manufacturers and distributors of capital goods such as aerospace and defense, building
projects, electrical equipment and machinery and companies that offer construction and engineering services. It also includes providers
of commercial and professional services including printing, environmental and facilities services, office services and supplies, security
and alarm services, human resource and employment services, research and consulting services. It also includes companies that
provide transportation services. The Fund is subject to the risk that the securities of such issuers will underperform the whole market
due to legislative or regulatory changes, adverse market conditions and/or increased competition affecting the Industrials Sector. The
prices of the securities of companies operating in the Industrials Sector may fluctuate due to the level and volatility of commodity
prices, the exchange value of the dollar, import controls, worldwide competition, liability for environmental damage, depletion of
resources, and mandated expenditures for safety and pollution control devices.
Risk of Investing in the Information Technology Sector. The information technology sector includes companies that offer software and
information technology services, manufacturers and distributors of technology hardware and equipment such as communications
equipment, cellular phones, computers and peripherals, electronic equipment and related instruments and semiconductors. Information
technology companies face intense competition and potentially rapid product obsolescence. They are also heavily dependent on
intellectual property rights and may be adversely affected by the loss or impairment of those rights. The value of technology
companies may fluctuate widely due to competitive pressures, increased sensitivity to short product cycles and aggressive pricing,
problems relating to bringing their products to market, very high price/earnings ratios, and high personnel turnover due to severe labor
shortages for skilled technology professionals. The products of technology companies may face obsolescence due to rapid
technological developments, frequent new product introduction, unpredictable changes in growth rates and competition for the
services of qualified personnel. Companies in the technology sector are heavily dependent on patent and other intellectual property
rights. A technology company’s loss or impairment of these rights may adversely affect the company’s profitability.
Risk of Investing in the Retail Industry. The retail industry may be affected by changes in domestic and international economies,
consumer confidence, disposable household income and spending, and consumer tastes and preferences. Companies in the retail
industry face intense competition, which may have an adverse effect on their profitability. The success of companies in the retail
industry may be strongly affected by social trends, marketing campaigns and public perceptions. Companies in the retail industry may
be dependent on outside financing, which may be difficult to obtain. Many of these companies are dependent on third party suppliers
and distribution systems. Retail companies may be unable to protect their intellectual property rights or may be liable for infringing
the intellectual property rights of others.
Investment Companies. The Fund may invest in shares of other registered investment companies, including other ETFs, closed-end
funds, money market mutual funds, unit investment trusts, and business development companies in pursuit of its investment objective,
in accordance with the limitations established under the 1940 Act or in reliance on an exemption from these limitations. Investments in
the securities of other investment companies may involve duplication of advisory fees and certain other expenses. By investing in
another investment company, the Fund becomes a shareholder of that investment company. As a result, Fund shareholders indirectly
will bear the Fund’s proportionate share of the fees and expenses paid by Fund shareholders of the other investment company, in
addition to the fees and expenses Fund shareholders directly bear in connection with the Fund’s own operations.
ETPs. Some exchange-traded products (ETPs) are ETFs which are open-end investment companies whose shares are listed on a
national securities exchange. An ETF is similar to a traditional mutual fund, but trades at different prices during the day on a securities
exchange. Similar to investments in other investment companies discussed above, the Fund’s investments in ETPs will involve
duplication of advisory fees and other expenses because the Fund will be investing in another investment company. In addition, the
Fund’s investment in ETPs is also subject to its limitations on investments in investment companies, as well as any exemptions from
such limitations granted by the SEC, discussed above. To the extent the Fund invests in ETPs which focus on a particular market
segment or industry, the Fund will also be subject to the risks associated with investing in those sectors or industries. The shares of the
ETPs in which the Fund will invest will be listed on a national securities exchange and the Fund will purchase or sell these shares on
the secondary market at its current market price, which may be more or less than its NAV.
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As a purchaser of ETP shares on the secondary market, the Fund will be subject to the market risk associated with owning any security
whose value is based on market price. ETP shares historically have tended to trade at or near their NAV, but there is no guarantee that
they will continue to do so. Unlike traditional mutual funds, shares of an ETP may be purchased and redeemed directly from the ETPs
only in large blocks and only through participating organizations that have entered into contractual agreements with the ETP. The
Fund does not expect to enter into such agreements and therefore will not be able to purchase and redeem their ETP shares directly
from the ETP.
Large-Capitalization Companies. Large-capitalization companies may be less able than smaller capitalization companies to adapt to
changing market conditions. Large-capitalization companies may be more mature and subject to more limited growth potential
compared with smaller capitalization companies. Over certain periods, the performance of large-capitalization companies has trailed
the performance of overall markets.
Lending Portfolio Securities. The Fund may lend its portfolio securities in an amount not exceeding one-third of its total assets to
financial institutions such as banks and brokers if the loan is collateralized in accordance with applicable regulations. Under the
present regulatory requirements which govern loans of portfolio securities, the loan collateral must, on each business day, at least
equal the value of the loaned securities and must consist of cash, letters of credit of domestic banks or domestic branches of foreign
banks, or securities of the U.S. Government or its agencies. To be acceptable as collateral, letters of credit must obligate a bank to pay
amounts demanded by the Fund if the demand meets the terms of the letter. Such terms and the issuing bank would have to be
satisfactory to the Fund. Any loan might be secured by any one or more of the three types of collateral. The terms of the Fund’s loans
must meet certain tests under the Code.
Securities lending involves exposure to certain risks, such as operational, counterparty, credit and market risk. Delays or restrictions
upon the Fund’s ability to recover loaned securities exposes the Fund to operational issues surrounding the processing and settlement
of related trading and could create an inability to dispose of the collateral for the loan(s). All investments made with the collateral
received are subject to market and other risks associated with such investments. If such investments lose value, the Fund will have to
cover the loss when repaying the collateral to the borrower, which could require the Fund to liquidate other investments in order to
return said collateral.
Delays in recovery of loaned securities could result from the event of default or insolvency by a borrower. In such instances, the Fund
would be exposed to the risk of a possible loss in the value of loaned securities (e.g., the opportunity of disposition at favorable prices
is lost due to a delay in recover), the risk of a possible opportunity cost of reinvestment (e.g., adverse price movement occurs
following a cash-in-lieu payment being made where in-kind recovery of securities is not possible), and the risk of a possible loss of
rights in the collateral, among other risks.
Operational Risk. The Fund and its service providers may experience disruptions or operating errors such as processing errors or
human errors, inadequate or failed internal or external processes, or systems or technology failures, that could negatively impact the
Fund. While service providers are required to have appropriate operational risk management policies and procedures, their methods of
operational risk management may differ from the Fund’s in the setting of priorities, the personnel and resources available or the
effectiveness of relevant controls. It is not possible for the Fund and its service providers to identify all of the operational risks that
may affect the Fund or to develop processes and controls to completely eliminate or mitigate their occurrence or effects.
Percentage Limitations. Whenever an investment policy or limitation states a maximum percentage of the Fund’s assets that may be
invested in any security or other asset, or sets forth a policy regarding quality standards, such standard or percentage limitation will be
determined immediately after and as a result of the Fund’s acquisition or sale of such security or other asset. Accordingly, except with
respect to borrowing, any subsequent change in values, net assets, or other circumstances will not be considered in determining
whether an investment complies with the Fund’s investment policies and limitations. In addition, if a bankruptcy or other
extraordinary event occurs concerning a particular investment by the Fund, the Fund may receive stock, real estate, or other
investments that the Fund would not or could not buy. If this happens, the Fund would sell such investments as soon as practicable
while trying to maximize the return to its shareholders.
Recent Market Conditions. Decreasing imports or exports, changes in trade regulations and/or an economic recession in the United
States may have a material adverse effect on the U.S. economy and the securities listed on U.S. exchanges. Policy and legislative
changes in the United States are changing many aspects of financial and other regulation and may have a significant effect on the U.S.
markets generally, as well as on the value of certain securities. In addition, a continued rise in the U.S. public debt level or U.S.
austerity measures may adversely affect U.S. economic growth and the securities to which the Fund have exposure.
Regulation Regarding Derivatives. The CFTC subjects advisers to registered investment companies to regulation by the CFTC if a
fund that is advised by the adviser either (i) invests, directly or indirectly, more than a prescribed level of its liquidation value in
CFTC-regulated futures, options and swaps (“CFTC Derivatives”), or (ii) markets itself as providing investment exposure to such
instruments. The CFTC also subjects advisers to registered investment companies to regulation by the CFTC if the registered
investment company invests in one or more commodity pools. To the extent the Fund uses CFTC Derivatives, it intends to do so
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below such prescribed levels and intends not to market itself as a “commodity pool” or a vehicle for trading such instruments. The
Fund is not permitted to invest in commodities or commodity derivatives.
Derivative contracts, including, without limitation, swaps, currency forwards, and non-deliverable forwards, are subject to regulation
under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd-Frank Act”) in the U.S. and under comparable
regimes in Europe, Asia and other non-U.S. jurisdictions. Swaps, non-deliverable forwards and certain other derivatives traded in the
OTC market became subject to variation margin requirements on March 1, 2017 and will be subject to phase-in requirements with
respect to initial margin, which phase-in period continues through 2020. Implementation of the margining and other provisions of the
Dodd-Frank Act regarding clearing, mandatory trading, reporting and documentation of swaps and other derivatives have impacted
and may continue to impact the costs to the Fund of trading these instruments and, as a result, may affect returns to investors in the
Fund.
As a result of regulatory requirements under the 1940 Act, the Fund is required to maintain an amount of liquid assets, accrued on a
daily basis, having an aggregate value at least equal to the value of the Fund’s obligations under the applicable derivatives contract. To
the extent that derivatives contracts are settled on a physical basis, the Fund will generally be required to maintain an amount of liquid
assets equal to the notional value of the contract. On the other hand, in connection with derivatives contracts that are performed on a
net basis, the Fund will generally be required to maintain liquid assets, accrued daily, equal only to the accrued excess, if any, of the
Fund’s obligations over those of its counterparty under the contract. Accordingly, reliance by the Fund on physically-settled
derivatives contracts may adversely impact investors by requiring the Fund to set aside a greater amount of liquid assets than would
generally be required if the Fund were relying on cash-settled derivatives contracts.
Repurchase Agreements. A repurchase agreement is an instrument under which the purchaser (i.e., the Fund) acquires the security
and the seller agrees, at the time of the sale, to repurchase the security at a mutually agreed-upon time and price, thereby determining
the yield during the purchaser’s holding period. Repurchase agreements may be construed to be collateralized loans by the purchaser
to the seller secured by the securities transferred to the purchaser. If a repurchase agreement is construed to be a collateralized loan,
the underlying securities will not be considered to be owned by the Fund but only to constitute collateral for the seller’s obligation to
pay the repurchase price, and, in the event of a default by the seller, the Fund may suffer time delays and incur costs or losses in
connection with the disposition of the collateral.
In any repurchase transaction, the collateral for a repurchase agreement may include: (i) cash items; (ii) obligations issued by the U.S.
government or its agencies or instrumentalities; or (iii) obligations that, at the time the repurchase agreement is entered into, are
determined to (A) have exceptionally strong capacity to meet their financial obligations and (B) are sufficiently liquid such that they
can be sold at approximately their carrying value in the ordinary course of business within seven days.
Repurchase agreements pose certain risks for the Fund that utilizes them. Such risks are not unique to the Fund, but are inherent in
repurchase agreements. The Fund seeks to minimize such risks, but because of the inherent legal uncertainties involved in repurchase
agreements, such risks cannot be eliminated. Lower quality collateral and collateral with a longer maturity may be subject to greater
price fluctuations than higher quality collateral and collateral with a shorter maturity. If the repurchase agreement counterparty were to
default, lower quality collateral may be more difficult to liquidate than higher quality collateral. Should the counterparty default and
the amount of collateral not be sufficient to cover the counterparty’s repurchase obligation, the Fund would likely retain the status of
an unsecured creditor of the counterparty (i.e., the position the Fund would normally be in if it were to hold, pursuant to its investment
policies, other unsecured debt securities of the defaulting counterparty) with respect to the amount of the shortfall. As an unsecured
creditor, the Fund would be at risk of losing some or all of the principal and income involved in the transaction.
Reverse Repurchase Agreements. Reverse repurchase agreements involve the sale of securities with an agreement to repurchase the
securities at an agreed-upon price, date and interest payment and have the characteristics of borrowing. Generally, the effect of such
transactions is that the Fund can recover all or most of the cash invested in the portfolio securities involved during the term of the
reverse repurchase agreement, while in many cases the Fund is able to keep some of the interest income associated with those
securities. Such transactions are advantageous only if the Fund has an opportunity to earn a rate of interest on the cash derived from
these transactions that is greater than the interest cost of obtaining the same amount of cash. Opportunities to realize earnings from the
use of the proceeds equal to or greater than the interest required to be paid may not always be available, and the Fund intends to use
the reverse repurchase technique only when it believes it will be advantageous. The use of reverse repurchase agreements may
exaggerate any increase or decrease in the value of the Fund’s assets. The Fund’s exposure to reverse repurchase agreements will be
covered by liquid assets having a value equal to or greater than the Fund’s obligations under such commitments. The use of reverse
repurchase agreements is a form of leverage, and the proceeds obtained by the Fund through reverse repurchase agreements may be
invested in additional securities.
Short-Term Instruments and Temporary Investments. The Fund may invest in short-term instruments, including money market
instruments, on an ongoing basis to provide liquidity or for other reasons, such as temporary defensive positions in response to adverse
market, economic, or political conditions. Money market instruments are generally short-term investments that may include, but are
not limited to: (i) shares of money market funds; (ii) obligations issued or guaranteed by the U.S. government, its agencies or
instrumentalities (including government-sponsored enterprises); (iii) negotiable certificates of deposit (“CDs”), bankers’ acceptances,
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fixed-time deposits and other obligations of U.S. and non-U.S. banks (including non-U.S. branches) and similar institutions; (iv)
commercial paper rated, at the date of purchase, “Prime-1” by Moody’s® Investors Service, Inc., “F-1” by Fitch Ratings, Inc., or
“A-1” by Standard & Poor’s® Financial Services LLC, a subsidiary of S&P Global, Inc. (“S&P Global Ratings”), or if unrated, of
comparable quality as determined by the Adviser or Subadviser; (v) non-convertible corporate debt securities (e.g., bonds and
debentures) with remaining maturities at the date of purchase of not more than 397 days and that satisfy the rating requirements set
forth in Rule 2a-7 under the 1940 Act; (vi) repurchase agreements; and (vii) short-term U.S. dollar-denominated obligations of nonU.S. banks (including U.S. branches) that, in the opinion of the Adviser or Subadviser, are of comparable quality to obligations of U.S.
banks that may be purchased by the Fund. Any of these instruments may be purchased on a current or forward-settled basis. Time
deposits are non-negotiable deposits maintained in banking institutions for specified periods of time at stated interest rates. Bankers’
acceptances are time drafts drawn on commercial banks by borrowers, usually in connection with international transactions.
Swap Agreements. Swap agreements are contracts between parties in which one party agrees to make periodic payments to the other
party based on the change in market value or level of a specified rate, index or asset. In return, the other party agrees to make periodic
payments to the first party based on the return of a different specified rate, index or asset. Swap agreements will usually be performed
on a net basis, with the Fund receiving or paying only the net amount of the two payments. The net amount of the excess, if any, of the
Fund’s obligations over its entitlements with respect to each swap is accrued on a daily basis, and an amount of liquid assets having an
aggregate value at least equal to the accrued excess will be maintained by the Fund.
The Fund may enter into currency, interest rate or index swaps, or, total return swaps (e.g., CFDs). The use of currency, interest rate
and index swaps is a highly specialized activity that involves investment techniques and risks different from those associated with
ordinary portfolio security transactions. These transactions generally do not involve the delivery of securities or other underlying
assets.
The risk of loss with respect to swaps is generally limited to the net amount of payments that the Fund is contractually obligated to
make. Swap agreements are subject to the risk that the swap counterparty will default on its obligations to pay the Fund and the risk
that the Fund will not be able to meet its obligations to pay the other party to the agreement. If such a default occurs, the parties will
have contractual remedies pursuant to the agreements related to the transaction. However, such remedies may be subject to bankruptcy
and insolvency laws, which could affect the Fund’s rights as a creditor (e.g., the Fund may not receive the net amount of payments that
it is contractually entitled to receive). Swap agreements may also involve the risk that there is an imperfect correlation between the
return on the Fund’s obligation to its counterparty and the return on the referenced asset. In addition, swap agreements are subject to
market and liquidity risk, leverage risk and hedging risk.
Regulations are now in effect that require the Fund to post and collect variation margin (comprised of specified liquid instruments and
subject to required haircuts) in connection with trading of OTC swaps. Requirements for posting of initial margin in connection with
OTC swaps will be phased-in over the next several years. The Fund expects that both of these requirements may increase the costs of
transacting in swaps. In addition, the prudential regulators have indicated that they intend to adopt legislation requiring certain
regulated counterparties to include in swap agreements terms that restrict the rights of counterparties, such as the Fund, to terminate
swaps and foreclose upon collateral in the event that the counterparty and/or its affiliates are subject to certain types of insolvency
proceedings.
Tracking Stocks. A tracking stock is a separate class of common stock whose value is linked to a specific business unit or operating
division within a larger company and is designed to “track” the performance of such business unit or division. The tracking stock may
pay dividends to shareholders independent of the parent company. The parent company, rather than the business unit or division,
generally is the issuer of tracking stock. However, holders of the tracking stock may not have the same rights as holders of the
company’s common stock.
When-Issued Securities. The Fund may purchase securities on a when-issued basis, for payment and delivery at a later date, generally
within one month. The price and yield are generally fixed on the date of commitment to purchase, and the value of the security is
thereafter reflected in the Fund’s NAV. During the period between purchase and settlement, no payment is made by the Fund and no
interest accrues to the Fund. At the time of settlement, the market value of the security may be more or less than the purchase price.
When the Fund purchases securities on a when-issued basis, it maintains liquid assets in a segregated account with its custodian in an
amount equal to the purchase price as long as the obligation to purchase continues.
Investment Policies and Limitations
The Fund has adopted its investment objective as a non-fundamental investment policy. Therefore, the Fund may change its
investment objective and Underlying Index without shareholder approval.
The Board has adopted as fundamental policies the following numbered investment restrictions, which cannot be changed without the
approval of the holders of a majority of the Fund’s outstanding voting securities. A vote of a majority of the outstanding voting
securities is defined in the 1940 Act as the lesser of (a) 67% or more of the voting securities present at a fund meeting, if the holders of
more than 50% of the outstanding voting securities are present or represented by proxy and (b) more than 50% of outstanding voting
securities of the fund.
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For purposes of the following limitations, any limitation which involves a maximum percentage shall not be considered violated
unless an excess over the percentage occurs immediately after, and is caused by, an acquisition or encumbrances of securities or assets
of, or borrowings by, the Fund. With respect to the Fund’s fundamental investment restriction on borrowing, asset coverage of at least
300% (as defined in the 1940 Act), inclusive of any amounts borrowed, must be maintained at all times.
As a matter of fundamental policy, the Fund will not:
1.
Concentrate its investments (i.e., hold 25% or more of its total assets in the stocks of a particular industry or group of
industries), except that the Fund will concentrate to approximately the same extent that its Underlying Index concentrates in the
securities of such particular industry or group of industries. For purposes of this limitation, securities of the U.S. government
(including its agencies and instrumentalities), repurchase agreements collateralized by U.S. government securities, securities of state
or municipal governments and their political subdivisions and securities of investment companies are not considered to be issued by
members of any industry.
2.
Borrow money, except as permitted under the 1940 Act, the rules, regulations and interpretations thereunder, and any
applicable exemptive relief, including that (i) the Fund may borrow from banks for temporary or emergency (not leveraging) purposes,
including the meeting of redemption requests which might otherwise require the untimely disposition of securities, and (ii) the Fund
may, to the extent consistent with its investment policies, enter into repurchase agreements, reverse repurchase agreements, forward
roll transactions and similar investment strategies and techniques. To the extent that it engages in transactions described in (i) and (ii),
the Fund will be limited so that no more than 33 1/3% of the value of its total assets (including the amount borrowed) is derived from
such transactions. Any borrowings which come to exceed this amount will be reduced in accordance with applicable law.
3.
Issue any senior security, except as permitted under the 1940 Act, as amended, the regulations and any exemptive relief
thereunder and as interpreted, modified or otherwise permitted by regulatory authority having jurisdiction, from time to time.
4.
relief.

Make loans, except as permitted under the 1940 Act, the rules, regulations and interpretations thereunder, and any exemptive

5.
Purchase or sell real estate unless acquired as a result of ownership of securities or other instruments (but this shall not
prevent the Fund from investing in securities or other instruments backed by real estate, real estate investment trusts or securities of
companies engaged in the real estate business).
6.
Purchase or sell physical commodities unless acquired as a result of ownership of securities or other instruments (but this
shall not prevent the Fund from purchasing or selling options, futures contracts and other financial instruments or from investing in
issuers engaged in the commodities business or securities or other instruments backed by physical commodities).
7.
Engage in the business of underwriting securities issued by other persons, except to the extent that the Fund may technically
be deemed to be an underwriter under the 1933 Act in disposing of portfolio securities.
The Fund has adopted a non-fundamental investment policy in accordance with Rule 35d-1 under the 1940 Act that, under normal
circumstances, the Fund will invest at least 80% of its total assets, at all times, in the securities of companies screened and
satisfactorily scored for either environmental, social and governance issues, and in securities of companies screened and satisfactorily
scored for LGBTQ brand loyalty and support. The Fund has also adopted a policy to provide its shareholders with at least 60 days’
prior written notice of any change in such policy.
Management
Board Responsibilities. The business of the Trust is managed under the direction of the Board. The Board has considered and
approved contracts, as described herein, under which certain companies provide essential management and administrative services to
the Trust. The day-to-day business of the Trust, including the day-to-day management of risk, is performed by the service providers of
the Trust, such as the Adviser, Subadviser, Distributor and Administrator. The Board is responsible for overseeing the Trust’s service
providers and, thus, has oversight responsibility with respect to the risk management performed by those service providers. Risk
management seeks to identify and eliminate or mitigate the potential effects of risks such as events or circumstances that could have
material adverse effects on the business, operations, shareholder services, investment performance or reputation of the Trust or the
Fund. The Board’s role in risk management oversight begins before the inception of an investment portfolio, at which time the Adviser
presents the Board with information concerning the investment objectives, strategies and risks of the investment portfolio.
Additionally, the Adviser provides the Board with an overview of, among other things, the firm’s investment philosophy, brokerage
practices and compliance infrastructure. Thereafter, the Board oversees the risk management of the investment portfolio’s operations,
in part, by requesting periodic reports from and otherwise communicating with various personnel of the service providers, including
the Trust’s Chief Compliance Officer and the independent registered public accounting firm of the Trust. The Board and, with respect
to identified risks that relate to its scope of expertise, the Audit Committee of the Board, oversee efforts by management and service
providers to manage risks to which the Fund may be exposed.
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Under the overall supervision of the Board and the Audit Committee (discussed in more detail below), the service providers to the
Trust employ a variety of processes, procedures and controls to identify risks relevant to the operations of the Trust and the Fund to
lessen the probability of their occurrence and/or to mitigate the effects of such events or circumstances if they do occur. Each service
provider is responsible for one or more discrete aspects of the Trust’s business and, consequently, for managing the risks associated
with that activity.
The Board is responsible for overseeing the nature, extent and quality of the services provided to the Fund by the Adviser and receives
information about those services at its regular meetings. In addition, on at least an annual basis, in connection with its consideration of
whether to renew the Advisory Agreement with the Adviser and the Sub-Advisory Agreement with the Subadviser, the Board receives
detailed information from the Adviser and Subadviser. Among other things, the Board regularly considers the Adviser’s and Subadviser’s adherence to the Fund’s investment restrictions and compliance with various policies and procedures of the Trust and with
applicable securities regulations. The Board also reviews information about the Fund’s performance and investments.
The Trust’s Chief Compliance Officer meets regularly with the Board to review and discuss compliance and other issues. At least
annually, the Trust’s Chief Compliance Officer provides the Board with a report reviewing the adequacy and effectiveness of the
Trust’s policies and procedures and those of its service providers, including the Adviser and the Subadviser. The report addresses the
operation of the policies and procedures of the Trust and each service provider since the date of the last report, material changes to the
policies and procedures since the date of the last report, any recommendations for material changes to the policies and procedures, and
material compliance matters since the date of the last report.
The Board receives reports from the Trust’s service providers regarding operational risks, portfolio valuation and other matters.
Annually, the independent registered public accounting firm reviews with the Audit Committee its audit of the financial statements of
the Fund, focusing on major areas of risk encountered by the Trust and noting any significant deficiencies or material weaknesses in
the Trust’s internal controls.
The Board recognizes that not all risks that may affect the Fund can be identified, that it may not be practical or cost-effective to
eliminate or mitigate certain risks, that it may be necessary to bear certain risks (such as investment-related risks) to achieve the
Fund’s goals, and that the processes, procedures and controls employed to address certain risks may be limited in their effectiveness.
Moreover, despite the periodic reports the Board receives and the Board’s discussions with the service providers to the Trust, it may
not be made aware of all of the relevant information of a particular risk. Most of the Trust’s investment management and business
affairs are carried out by or through the Adviser or the Subadviser and other service providers, each of which has an independent
interest in risk management but whose policies and the methods by which one or more risk management functions are carried out may
differ from the Trust’s and each other’s in the setting of priorities, the resources available or the effectiveness of relevant controls. As
a result of the foregoing and other factors, the Board’s risk management oversight is subject to substantial limitations.
Members of the Board and Officers of the Trust. Set forth below are the names, years of birth, position with the Trust, term of
office, portfolios supervised and the principal occupations and other directorships for a minimum of the last five years of each of the
persons currently serving as members of the Board and as Executive Officers of the Trust. Also included below is the term of office
for each of the Executive Officers of the Trust. The members of the Board serve as Trustees for the life of the Trust or until retirement,
removal, or their office is terminated pursuant to the Trust’s Declaration of Trust.
The Chairman of the Board, Robert Tull, is an interested person of the Trust as that term is defined under Section 2(a)(19) of the 1940
Act (the “Interested Trustee”) because of his affiliation with the Adviser. The other Trustees, and their immediate family members
have no affiliation or business connection with the Adviser, Subadviser or the Fund’s principal underwriter or any of their affiliated
persons and do not own any stock or other securities issued by the Adviser, Subadviser or the Fund’s principal underwriter. These
Trustees are not Interested Persons of the Trust and are referred to herein as “Independent Trustees.”
There is an Audit Committee and a Nominating and Governance Committee of the Board, each of which is chaired by an Independent
Trustee and comprised solely of Independent Trustees. The Committee chair for each is responsible for running the Committee
meeting, formulating agendas for those meetings, and coordinating with management to serve as a liaison between the Independent
Trustees and management on matters within the scope of the responsibilities of such Committee as set forth in its Board-approved
charter.
There is a Valuation Committee, which is comprised of the Independent Trustees and representatives of the Adviser to take action in
connection with the valuation of portfolio securities held by the Fund in accordance with the Board-approved Valuation Procedures.
The Board has determined that this leadership structure is appropriate given the specific characteristics and circumstances of the Fund.
The Board made this determination in consideration of, among other things, the fact that the Independent Trustees constitute a
majority of the Board, the assets under management of the Fund, the number of portfolios overseen by the Board and the total number
of trustees on the Board.
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Trustees and Officers
Independent Trustees:
Number of
Portfolios
in Fund
Complex
Overseen
by
Trustee(3)

Other
Directorships
Held by
Trustee During
Past 5 Years

Position(s)
Held with
Trust

Term of Office
and Length of
Time Served(2)

Lawrence Larkin
(1939)

Trustee

Term: Unlimited
Served
since
November 2019

Larkin Consulting, LLC
(President, 2000 to Present)

1

None

Arlene Reyes
(1964)

Trustee

Term: Unlimited
Served
since
November 2019

Varmer Inc. (COO, 1998 to
Present);
Coffee and Chocolate
Farming, Sabana Grande
(President, 2014 to Present)

1

None

James Brenner
(1984)

Trustee

Term: Unlimited
Served
since
November 2019

Triton Partners (Investor
Relations, December 2019
to Present); Patria
Investments (Investor
Relations & Business
Development, 2016 to
2019); PineBridge
Investments (Vice President
- Institutional Sales,
2010-2016)

1

Trustee,
Procure ETF
Trust II (since
2018)

Name and Year
of Birth(1)

Principal Occupation(s)
During Past 5 Years

Interested Trustee:

Name and Year
of Birth(1)

Position(s)
Held with
Trust

Term of Office
and Length of
Time Served(2)

Robert Tull (4)
(1952)

Chairman
and Trustee

Term: Unlimited
Served
since
June 2019

Principal Occupation(s)
During Past 5 Years
Procure Holdings LLC
(President, 2018 to
Present);
Robert Tull & Co.
(President, 2005 to Present)
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Number of
Portfolios
in Fund
Complex
Overseen
by
Trustee(3)
1

Other
Directorships
Held by
Trustee During
Past 5 Years
Virtus ETFs

Other Officers:
Name and Year of
Birth(1)

Position(s) Held
with Trust

Term of Office and
Length of Time
Served(2)

Principal Occupation(s)
During Past 5 Years

Stacey Gillespie
(1974)

Chief
Compliance
Officer

Term: Unlimited
Served since
November 2019

Cipperman Compliance Services, LLC
(Managing Director, 2015 to Present);
Boenning & Scattergood, Inc. (Chief
Compliance Officer, 2007 to 2015)

Andrew Chanin
(1985)

Secretary

Term: Unlimited
Served
since June 2019

Procure Holdings LLC (Chief Executive
Officer, 2018 to Present); PureShares, LLC
(CEO/COO, 2011 to Present)

Adrienne BinikChanin
(1951)

Treasurer, Chief
Financial Officer
and Principal
Accounting Officer

Term: Unlimited
Served since June
2019

Procure Holdings LLC (CFO, 2018 to Present);
ProcureAM LLC (CFO, 2017 to Present);
PureShares, LLC (Accountant, 2015 to
Present); Chester Medical Associates
(Comptroller, 1990 to Present)

(1)
(2)
(3)

The address of each Trustee or officer is c/o ProcureAM, LLC, 16 Firebush Road, Levittown, PA 19056.
Trustees and Officers serve until their successors are duly elected and qualified.
The Fund is part of a “fund complex” as defined in the 1940 Act. The fund complex includes all open-end funds (including
all of their portfolios) advised by the Adviser and any funds that have an investment adviser that is an affiliated person of
the Adviser. As of the date of this SAI, the fund complex consists of two funds.

(4) Robert Tull is an “interested person” of the Trust (as that term is defined in the 1940 Act) because of his affiliation with the
Adviser.

Description of Standing Board Committees
Audit Committee. The principal responsibilities of the Audit Committee are the appointment, compensation and oversight of the
Trust’s independent auditors, including the resolution of disagreements regarding financial reporting between Trust management and
such independent auditors. The Audit Committee’s responsibilities include, without limitation, to (i) oversee the accounting and
financial reporting processes of the Trust and its internal control over financial reporting and, as the Committee deems appropriate, to
inquire into the internal control over financial reporting of certain third-party service providers; (ii) oversee the quality and integrity of
the Fund’s financial statements and the independent audits thereof; (iii) oversee, or, as appropriate, assist Board oversight of, the
Trust’s compliance with legal and regulatory requirements that relate to the Trust’s accounting and financial reporting, internal control
over financial reporting and independent audits; (iv) approve prior to appointment the engagement of the Trust’s independent auditors
and, in connection therewith, to review and evaluate the qualifications, independence and performance of the Trust’s independent
auditors; and (v) act as a liaison between the Trust’s independent auditors and the full Board. The Board has adopted a written charter
for the Audit Committee. Lawrence Larkin will serve as the Chairman of the Audit Committee and all of the Independent Trustees
serve on the Trust’s Audit Committee.
Nominating and Governance Committee. The Nominating and Governance Committee has been established to: (i) assist the Board in
matters involving mutual fund governance and industry practices; (ii) select and nominate candidates for appointment or election to
serve as Trustees who are not “interested persons” of the Trust or its Advisor or distributor (as defined by the 1940 Act); and (iii)
advise the Board on ways to improve its effectiveness. James Brenner will serve as the Chairman of the Nominating and Governance
Committee and all of the Independent Trustees serve on the Nominating and Governance Committee. As stated above, each Trustee
holds office for an indefinite term until the occurrence of certain events. In filling Board vacancies, the Nominating Committee will
consider nominees recommended by shareholders. Nominee recommendations should be submitted to the Trust at its mailing address
stated in the Fund’s Prospectus and should be directed to the attention of the Procure ETF Trust I Nominating Committee.
Valuation Committee. The Valuation Committee is authorized to act for the Board in connection with the valuation of portfolio
securities held by the Fund in accordance with the Trust’s Valuation Procedures. Arlene Reyes will serve as the Chairman of the
Valuation Committee and all of the Independent Trustees serve on the Valuation Committee, which meets on an ad hoc basis.
Individual Trustee Qualifications
The Trust has concluded that each of the Trustees should serve on the Board because of their ability to review and understand
information about the Trust and the Fund provided to them by management, to identify and request other information they may deem
relevant to the performance of their duties, to question management and other service providers regarding material factors bearing on
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the management and administration of the Fund, and to exercise their business judgment in a manner that serves the best interests of
the Fund’s shareholders. The Trust has concluded that each of the Trustees should serve as a Trustee based on their own experience,
qualifications, attributes and skills as described below.
The Trust has concluded that Robert Tull should serve as trustee of the Fund because of the experience he has gained as President
of the Adviser and his extensive knowledge of and experience in the financial services and ETF industry.
The Trust has concluded that Lawrence Larkin should serve as trustee of the Fund because of his broad financial and ETF-related
knowledge acquired over a 65-year career working in consulting in the financial sector, as well as his over 20-year experience
consulting in the ETF industry.
The Trust has concluded that Arlene Reyes should serve as trustee of the Fund because of her business experience in ETFs. Ms. Reyes
has been responsible for the operation of an ETF information website for over 20 years, researching, organizing, and distributing
news, working papers, and reports related to the global ETF marketplace. She has assisted in hosting yearly ETF award ceremonies
and conferences, which provide ETF education.
The Trust has concluded that James Brenner should serve as trustee of the Fund because of his extensive work experience in the asset
management industry, as well as his experience working with ETFs, serving on other boards of trustees of other registered investment
companies.
Board Compensation
No officer, director or employee of the Adviser, its parent or subsidiaries receives any compensation from the Trust for serving as an
officer or Trustee of the Trust. The Trust pays, in the aggregate, each Independent Trustee an annual fee of $2000 per fund. The
Chairmen of the Audit Committee, the Valuation Committee and the Nominating and Governance Committee each receive an
additional annual fee of $500. In addition, the Independent Trustees are reimbursed for all reasonable travel expenses relating to their
attendance at the Board Meetings. The following table sets forth certain information with respect to the compensation of each Trustee,
and reflects that the Trustees have not received compensation to date.

Name and Position
Lawrence Larkin, Trustee
Arlene Reyes, Trustee
James Brenner, Trustee
Robert Tull, Trustee
(1) “

Aggregate
Compensation
From the
Trust

Pension or
Retirement
Benefits
Accrued As
Part of Trust
Expenses

Estimated
Annual
Benefits Upon
Retirement

Total
Compensation
From Trust and
Fund Complex
Paid to
Trustees(1)

$0
$0
$0
None

N/A
N/A
N/A
None

N/A
N/A
N/A
None

$0
$0
$0
None

Fund Complex” consists of all mutual funds and ETFs advised by the Adviser and its affiliate advisers.

Code of Ethics
The Trust, its Adviser and Subadviser have each adopted a code of ethics under Rule 17j-1 of the 1940 Act that permit personnel
subject to their particular codes of ethics to invest in securities, including securities that may be purchased or held by the Fund.
Proxy Voting Policy and Procedures
The Board believes that the voting of proxies on securities held by the Fund is an important element of the overall investment process.
As such, the Board has delegated responsibility for decisions regarding proxy voting for securities held by the Fund to the Adviser.
The Adviser will vote such proxies in accordance with its proxy policies and procedures, a summary of which is included in Appendix
A to this Statement of Additional Information. The Board will periodically review the Fund’s proxy voting record.
The Trust is required to disclose annually the Fund’s complete proxy voting record on Form N-PX covering the period July 1 through
June 30 and file it with the SEC no later than August 31 of each year. The Fund’s Form N-PX will be available at no charge upon
request by calling 1-866-690-3837. It will also be available on the SEC’s EDGAR website at www.sec.gov.
Control Persons and Principal Holders of Securities
A principal shareholder is any person who owns of record or beneficially 5% or more of the outstanding shares of the Fund. A control
person is one who owns beneficially or through controlled companies more than 25% of the voting securities of a company or
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acknowledges the existence of control. Shareholders with a controlling interest could affect the outcome of voting or the direction of
management of the Fund.
The Fund had not commenced operations as of the date of this SAI. Prior to the commencement of investment operations and the
public launch of the Fund, the Adviser owned all of the initial Shares issued by the Fund. No other person owns of record or is known
by the Fund to own beneficially 5% or more of the Fund’s outstanding equity securities.
Investment Advisory and Subadvisory Services
The following information supplements and should be read in conjunction with the Prospectus.
Investment Adviser
ProcureAM, LLC, the Adviser, serves as investment adviser to the Fund and along with the Board has overall responsibility for the
general management and administration of the Trust, pursuant to the Investment Advisory Agreement between the Trust and the
Adviser (the “Advisory Agreement”). As of the date of this SAI, the Adviser managed one other account. Under the Advisory
Agreement, the Adviser, subject to the supervision of the Board, provides an investment program for the Fund and is responsible for
the investment of the Fund’s assets in conformity with the stated investment policies of the Fund. The Adviser is responsible for
placing purchase and sale orders and providing continuous supervision of the investment portfolio of the Fund. The Adviser also
arranges for the provision of distribution, transfer agency, custody, administration and all other services necessary for the Fund to
operate.
After an initial two-year period, the Advisory Agreement will continue in effect with respect to the Fund from year to year provided
such continuance is specifically approved at least annually by (i) the vote of a majority of the Fund’s outstanding voting securities or a
majority of the Trustees of the Trust, and (ii) the vote of a majority of the Independent Trustees of the Trust, cast in person at a
meeting called for the purpose of voting on such approval.
The Advisory Agreement will terminate automatically if assigned (as defined in the 1940 Act). The Advisory Agreement is also
terminable at any time without penalty by the Trustees of the Trust or by vote of a majority of the outstanding voting securities of the
Fund on 60 days’ written notice to the Adviser or by the Adviser on 60 days’ written notice to the Trust.
Pursuant to the Advisory Agreement, the Adviser is entitled to receive a fee, payable monthly, at an annual rate of 0.75% as a
percentage of the Fund’s average daily net assets.
In consideration of the fees paid with respect to the Fund, the Adviser has agreed to pay all expenses of the Trust, except (i) brokerage
and other transaction expenses, including taxes; (ii) acquired fund fees and expenses; (iii) extraordinary legal fees or expenses, such as
those for litigation or arbitration; (iv) other extraordinary expenses; (v) distribution fees and expenses paid by the Trust under any
distribution plan adopted pursuant to Rule 12b-1 under the 1940 Act; and (vi) the advisory fee payable to the Adviser hereunder.
As of the date of this SAI, the Fund has not commenced operations and, therefore, has not yet incurred any advisory fees under the
Advisory Agreement.
In addition to providing advisory services under the Advisory Agreement, the Adviser also: (i) supervises all non-advisory operations
of the Fund; (ii) provides personnel to perform such executive, administrative and clerical services as are reasonably necessary to
provide effective administration of the Fund; (iii) arranges for (a) the preparation of all required tax returns, (b) the preparation and
submission of reports to existing shareholders, (c) the periodic updating of prospectuses and statements of additional information and
(d) the preparation of reports to be filed with the SEC and other regulatory authorities; (iv) maintains the Fund’s records; and (v)
provides office space and all necessary office equipment and services.
Subadviser
Penserra Capital Management LLC (“Subadviser” or “Penserra”) with its principal office located at 4 Orinda Way, 100-A, Orinda
California 94563, serves as the investment subadviser for the Fund pursuant to an Investment Sub-Advisory Agreement between the
Adviser and Penserra Capital Management LLC (referred to as a “Sub-Advisory Agreement”). The Subadviser is responsible for
placing purchase and sale orders and shall make investment decisions for the Fund, subject to the supervision by the Adviser. For its
services, the Subadviser is compensated by the Adviser. As of December 31, 2020, the Subadviser managed approximately $5.3
billion in assets.
As of the date of this SAI, the Fund has not commenced operations and, therefore, the Advisor has not yet paid any management fees
to the Sub-Advisor with respect to the Fund.
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Portfolio Managers
The Sub-Advisor supervises and manages the investment portfolio of the Fund and will direct the purchase and sale of the Fund’s
investment securities. The Sub-Advisor utilizes a team of investment professionals acting together to manage the assets of the Fund.
The team meets regularly to review portfolio holdings and to discuss purchase and sale activity. The team adjusts holdings in the
portfolio as they deem appropriate in the pursuit of the Fund’s investment objective.
Dustin Lewellyn, Ernesto Tong, and Anand Desai of the Subadviser are the Fund’s portfolio managers and are jointly responsible for
the day-to-day management of the Fund. The Portfolio Managers are responsible for various functions related to portfolio
management, including, but not limited to, investing cash inflows, implementing investment strategy, researching and reviewing
investment strategy, and overseeing members of their portfolio management team with more limited responsibilities.
Mr. Lewellyn has been Chief Investment Officer with Penserra since 2012. He was President and Founder of Golden Gate Investment
Consulting LLC from 2011 through 2015. Prior to that, Mr. Lewellyn was a managing director at Charles Schwab Investment
Management, Inc. (“CSIM”), which he joined in 2009, and head of portfolio management for Schwab ETFs. Prior to joining CSIM, he
worked for two years as director of ETF product management and development at a major financial institution focused on asset and
wealth management. Prior to that, he was a portfolio manager for institutional clients at a financial services firm for three years. In
addition, he held roles in portfolio operations and portfolio management at a large asset management firm for more than 6 years.
Mr. Tong has been a Managing Director with Penserra since 2015. Prior to that, Mr. Tong spent seven years as vice president at
Blackrock, where he was a portfolio manager for a number of the iShares ETFs, and prior to that, he spent two years in the firm’s
index research group.
Mr. Desai has been a Senior Vice President with Penserra since 2020. Mr. Desai has served in various roles at Penserra since joining
the team in 2015. Prior to that, Mr. Desai was a portfolio fund accountant at State Street for five years.
Other Accounts Managed
The following tables provide additional information about other portfolios or accounts managed by the Fund’s portfolio managers as
of October 31, 2020. The portfolio managers did not manage any accounts with performance-based fees.
Total number of other accounts managed by the portfolio managers within each category below and the total assets in the accounts
managed within each category below.
Portfolio Manager

Registered Investment
Companies
Number
of
Accounts
Total Assets

Other Pooled
Investment Vehicles
Number
of
Accounts Total Assets

Other Accounts
Number
of
Total
Accounts
Assets

Dustin Lewellyn

23

$5.3 billion

2

$130 million

0

$0

Ernesto Tong

23

$5.3 billion

2

$130 million

0

$0

Anand Desai

23

$5.3 billion

2

$130 million

0

$0

Material Conflicts of Interest
Because the portfolio managers manage multiple portfolios for multiple clients, the potential for conflicts of interest exists. Each
portfolio manager may manage portfolios having substantially the same investment style as the Fund. However, the portfolios
managed by a portfolio manager may not have portfolio compositions identical to those of the Fund managed by the portfolio manager
due, for example, to specific investment limitations or guidelines present in some portfolios or accounts, but not others. The portfolio
managers may purchase securities for one portfolio and not another portfolio, and the performance of securities purchased for one
portfolio may vary from the performance of securities purchased for other portfolios. A portfolio manager may place transactions on
behalf of other accounts that are directly or indirectly contrary to investment decisions made on behalf of the Fund, or make
investment decisions that are similar to those made for the Fund, both of which have the potential to adversely impact the Fund
depending on market conditions. For example, a portfolio manager may purchase a security in one portfolio while appropriately
selling that same security in another portfolio. In addition, some of these portfolios have fee structures that are or have the potential to
be higher than the advisory fees paid by the Fund, which can cause potential conflicts in the allocation of investment opportunities
between the Fund and the other accounts. However, the compensation structure for portfolio managers does not generally provide
incentive to favor one account over another because that part of a manager’s bonus based on performance is not based on the
performance of one account to the exclusion of others. There are many other factors considered in determining the portfolio managers’
bonus. In addition, current trading practices do not allow the Subadviser to intentionally favor one portfolio over another as trades are
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executed as trade orders are received. Portfolio’s rebalancing dates also generally vary between fund families. Program trades created
from the portfolio rebalance are executed at market on close.
Compensation for the Portfolio Manager
The portfolio managers receive a base pay and an annual bonus incentive based on performance against individual and organizational
unit objectives, as well as overall Subadviser results. The plan is designed to align manager compensation with investors' goals by
rewarding portfolio managers who obtain results consistent with the objectives of the products under the individual’s management. In
addition, these employees also participate in a long-term incentive program. The long-term incentive plan is eligible to senior level
employees and is designed to reward profitable growth in company value. An employee's total compensation package is reviewed
periodically to ensure that they are competitive relative to the external marketplace.
Ownership of Securities
The portfolio managers do not own Shares of the Fund.
Other Service Providers
Administrator, Custodian and Transfer Agent. U.S. Bancorp Fund Services, LLC (“USB”) and U.S. Bank, National Association
(“USBNA”) serve as the Fund’s administrator, fund accountant and transfer agent, and as the Fund’s custodian, respectively. Both
USB and USBNA’s principal address is 615 East Michigan Street. Milwaukee, WI 53202. Under the Fund Administration Servicing
Agreement and Fund Accounting Servicing Agreement with the Trust, USB provides necessary administrative, legal, tax, accounting
services, and financial reporting for the maintenance and operations of the Trust and the Fund. USB is responsible for maintaining the
books and records and calculating the daily net asset value of the Fund. In addition, USB makes available the office space, equipment,
personnel and facilities required to provide such services.
Under the Custody Agreement with the Trust, USBNA maintains in separate accounts cash, securities and other assets of the Trust and
the Fund, keeps all necessary accounts and records, and provides other services. Under the Custody Agreement, USBNA. is also
authorized to appoint certain foreign custodians or foreign custody managers for Fund investments outside the United States.
Pursuant to a Transfer Agent Servicing Agreement with the Trust, USB acts as transfer agent to the Fund, dividend disbursing agent
and shareholder servicing agent to the Fund.
The Adviser compensates USB and USBNA. for the foregoing services out of the Adviser’s unified management fee.
Distributor. Quasar Distributors, LLC, the Distributor, is located at 111 East Kilbourn Avenue, Suite 2200, Milwaukee, Wisconsin
53202. The Distributor, a subsidiary of Foreside Financial Group, LLC, is a broker-dealer registered under the Securities Exchange
Act of 1934, as amended (the “Exchange Act”), and a member of the Financial Industry Regulatory Authority (“FINRA”). The
Distributor has entered into a Services Agreement with ProcureAM LLC to distribute the Fund.
Shares will be continuously offered for sale by the Trust through the Distributor only in whole Creation Units, as described in the
section of this SAI entitled “Purchase and Redemption of Creation Units.” The Distributor also acts as an agent for the Trust. The
Distributor will deliver a prospectus to persons purchasing Shares in Creation Units and will maintain records of both orders placed
with it and confirmations of acceptance furnished by it. The Distributor has no role in determining the investment policies of the Fund
or which securities are to be purchased or sold by the Fund.
The Board intends to adopt a Distribution and Service Plan pursuant to Rule 12b-1 under the 1940 Act. In accordance with its Rule
12b-1 plan, the Fund will be authorized to pay an amount up to 0.25% of its average daily net assets each year to finance activities
primarily intended to result in the sale of Creation Units of the Fund or the provision of investor services. No Rule 12b-1 fees are
currently paid by the Fund and there are no plans to impose these fees. However, in the event Rule 12b-1 fees are charged in the
future, they will be paid out of the Fund’s assets, and over time these fees will increase the cost of your investment and they may cost
you more than certain other types of sales charges.
Under the Service and Distribution Plan, and as required by Rule 12b-1, the Trustees will receive and review after the end of each
calendar quarter a written report provided by the Distributor of the amounts expended under the Plan and the purpose for which such
expenditures were made.
The Adviser and its affiliates may, out of their own resources, pay amounts to third parties for distribution or marketing services on
behalf of the Fund. The making of these payments could create a conflict of interest for a financial intermediary receiving such
payments.
Compliance Services Company. Cipperman Compliance Services, LLC (“Cipperman”) will manage the compliance programs of the
Trust and the Fund. Stacey Gillespie of Cipperman will act as Chief Compliance Officer (the “CCO”) of the Trust and the Fund and
perform the functions of the chief compliance officer as described in Rule 38a-1 under the Investment Company Act of 1940. The
CCO shall have primary responsibility for administering the Trust’s compliance policies and procedures adopted pursuant to Rule
38a-1 (the “Compliance Program”) and reviewing the Compliance Program, in the manner specified in Rule 38a-1, at least annually,
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or as may be required by Rule 38a-1, as may be amended from time to time. The CCO reports directly to the Board of Trustees
regarding the Compliance Program.
Index Service Providers. Loyalty Preference Index, Inc. (“Index Provider”, wholly owned by LGBTQ Loyalty Holdings Inc.) is the
provider of the Underlying Index. The Adviser licenses the Underlying Index from the Index Provider and sublicenses it to the Fund.
Fuzzy Logix is the index maintenance agent in implementing the Index methodology for the Index Provider during rebalancing and
the Index annual reconstitution.
THE INDEX PROVIDER DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE
UNDERLYING INDEX OR ANY DATA INCLUDED THEREIN AND HAS NO LIABILITY FOR ANY ERRORS, OMISSIONS,
OR INTERRUPTIONS THEREIN. THE INDEX PROVIDER MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO
RESULTS TO BE OBTAINED BY THE UNDERLYING INDEX, OWNERS OF THE FUND OR ANY OTHER PERSON OR
ENTITY FROM THE USE OF THE UNDERLYING INDEX OR ANY DATA INCLUDED THEREIN. THE INDEX PROVIDER
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE UNDERLYING
INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL
THE INDEX PROVIDER HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
Independent Registered Public Accounting Firm. Cohen & Company Ltd. (“Cohen”), located at 1350 Euclid Ave., Suite 800,
Cleveland, Ohio 44115, serves as independent registered public accounting firm. Cohen will perform the annual audit of the Fund’s
financial statements, serve as tax adviser to the Trust and will review the Fund’s federal, state and excise tax returns, and advise the
Trust on matters of accounting and federal and state income taxation.
Counsel. K&L Gates LLP, located at 599 Lexington Avenue, New York, NY 10022, is counsel to the Trust.
Brokerage Transactions
Subject to the general supervision by the Adviser and the Board, the Subadviser is responsible for decisions to buy and sell securities
for the Fund, the selection of brokers and dealers to effect the transactions, which may be affiliates of the Adviser, and the negotiation
of brokerage commissions. The Fund may execute brokerage or other agency transactions through registered broker-dealers who
receive compensation for their services in conformity with the 1940 Act, the Exchange Act of 1934, and the rules and regulations
thereunder. Compensation may also be paid in connection with riskless principal transactions (on the Exchange or over-the-counter
securities and securities listed on an exchange) and agency or over-the-counter transactions executed with an electronic
communications network or an alternative trading system.
The Fund will give primary consideration to obtaining the most favorable prices and efficient executions of transactions in
implementing trading policy. Consistent with this policy, when securities transactions are traded on an exchange, the Fund's policy
will be to pay commissions that are considered fair and reasonable without necessarily determining that the lowest possible
commissions are paid in all circumstances. The Subadviser believes that a requirement always to seek the lowest possible commission
cost could impede effective portfolio management and preclude the Fund from obtaining a high quality of brokerage services. In
seeking to determine the reasonableness of brokerage commissions paid in any transaction, the Subadviser will rely upon its
experience and knowledge regarding commissions generally charged by various brokers and on its judgment in evaluating the
brokerage and research services received from the broker effecting the transaction. Such determinations will be necessarily subjective
and imprecise, as in most cases an exact dollar value for those services is not ascertainable.
The Subadviser does not consider sales of Shares by broker-dealers as a factor in the selection of broker-dealers to execute portfolio
transactions.
As permitted by Section 28(e) of the 1934 Act, the Subadviser may cause the Fund to pay a broker-dealer a commission for effecting a
securities transaction for the Fund that is in excess of the commission that another broker-dealer would have charged for effecting the
transaction, if the Subadviser makes a good faith determination that the broker’s commission paid by the Fund is reasonable in relation
to the value of the brokerage and research services provided by the broker-dealer, viewed in terms of either the particular transaction
or the Subadviser’s overall responsibilities to the Fund and its other investment advisory clients. The practice of using a portion of the
Fund’s commission dollars to pay for brokerage and research services provided to the Sub-Advisor is sometimes referred to as “soft
dollars.” Section 28(e) is sometimes referred to as a “safe harbor,” because it permits this practice, subject to a number of restrictions,
including the Subadviser’s compliance with certain procedural requirements and limitations on the type of brokerage and research
services that qualify for the safe harbor.
Research products and services may include, but are not limited to, general economic, political, business and market information and
reviews, industry and company information and reviews, evaluations of securities and recommendations as to the purchase and sale of
securities, financial data on a company or companies, performance and risk measuring services and analysis, stock price quotation
services, computerized historical financial databases and related software, credit rating services, analysis of corporate responsibility
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issues, brokerage analysts’ earnings estimates, computerized links to current market data, software dedicated to research, and portfolio
modeling. Research services may be provided in the form of reports, computer-generated data feeds and other services, telephone
contacts, and personal meetings with securities analysts, as well as in the form of meetings arranged with corporate officers and
industry spokespersons, economists, academics and governmental representatives. Brokerage products and services assist in the
execution, clearance and settlement of securities transactions, as well as functions incidental thereto, including but not limited to
related communication and connectivity services and equipment, software related to order routing, market access, algorithmic trading,
and other trading activities. On occasion, a broker-dealer may furnish the Subadviser with a service that has a mixed use (that is, the
service is used both for brokerage and research activities that are within the safe harbor and for other activities). In this case, the
Subadviser is required to reasonably allocate the cost of the service, so that any portion of the service that does not qualify for the safe
harbor is paid for by the Subadviser from its own funds, and not by portfolio commissions paid by the Fund.
Research products and services provided to the Subadviser by broker-dealers that effect securities transactions for the Fund may be
used by the Subadviser in servicing all of its accounts. Accordingly, not all of these services may be used by the Subadviser in
connection with the Fund. Some of these products and services are also available to the Subadviser for cash, and some do not have an
explicit cost or determinable value. The research received does not reduce the advisory fees paid to the Subadviser for services
provided to the Fund. The Subadviser’s expenses would likely increase if the Subadviser had to generate these research products and
services through its own efforts, or if it paid for these products or services itself.
As of the date of this SAI, the Fund has not commenced operations and, therefore, has not entered into securities transactions.
Payments by Procure and its Affiliates. Procure and/or its affiliates (“Procure Entities”) may pay certain broker-dealers, registered
investment advisers, banks and other financial intermediaries (“Intermediaries”) for certain activities related to the Fund, other Procure
funds or exchange-traded products in general. Procure Entities make these payments from their own assets and not from the assets of
the Fund. Although a portion of Procure Entities’ revenue comes directly or indirectly in part from fees paid by the Fund, other
Procure funds or exchange-traded products, these payments do not increase the price paid by investors for the purchase of shares of, or
the cost of owning, the Fund, other Procure funds or exchange-traded products. Procure Entities make payments for Intermediaries’
participation in activities that are designed to make registered representatives, other professionals and individual investors more
knowledgeable about exchange-traded products, including the Fund and other Procure funds, or for other activities, such as
participation in marketing activities and presentations, educational training programs, conferences, the development of technology
platforms and reporting systems (“Education Costs”). Procure Entities also make payments to Intermediaries for certain printing,
publishing and mailing costs or materials relating to the Fund, other Procure funds or exchange-traded products (“Publishing Costs”).
In addition, Procure Entities make payments to Intermediaries that make shares of the Fund, other Procure funds or exchange-traded
products available to their clients, develop new products that feature Procure or otherwise promote the Fund, other Procure funds and
exchange-traded products. Procure Entities may also reimburse expenses or make payments from their own assets to Intermediaries or
other persons in consideration of services or other activities that the Procure Entities believe may benefit the Procure business or
facilitate investment in the Fund, other Procure funds or exchange-traded products. Payments of the type described above are
sometimes referred to as revenue-sharing payments.
Payments to an Intermediary may be significant to the Intermediary, and amounts that Intermediaries pay to your salesperson or other
investment professional may also be significant for your salesperson or other investment professional. Because an Intermediary may
make decisions about which investment options it will recommend or make available to its clients or what services to provide for
various products based on payments it receives or is eligible to receive, such payments may create conflicts of interest between the
Intermediary and its clients and these financial incentives may cause the Intermediary to recommend the Fund, other Procure funds or
exchange-traded products over other investments. The same conflicts of interest and financial incentives exist with respect to your
salesperson or other investment professional if he or she receives similar payments from his or her Intermediary firm.
In addition, Procure Entities may enter into other contractual arrangements with Intermediaries that the Procure Entities believe may
benefit the Procure business or facilitate investment in Procure funds. Such agreements may include payments by Procure Entities to
such Intermediaries for data collection and provision, technology support, platform enhancement, or co-marketing and crosspromotional efforts. Payments made pursuant to such arrangements may vary in any year and may be different for different
Intermediaries. In certain cases, the payments described in the preceding sentence may be subject to certain minimum payment levels.
Such payments will not be asset- or revenue-based.
Any additions, modifications, or deletions to Intermediaries listed above that have occurred since the date noted above are not
included in the list. Further, Procure Entities make Education Costs and Publishing Costs payments to other Intermediaries that are not
listed above. Procure Entities may determine to make such payments based on any number of metrics. For example, Procure Entities
may make payments at year-end or other intervals in a fixed amount, an amount based upon an Intermediary’s services at defined
levels or an amount based on the Intermediary’s net sales of one or more Procure funds in a year or other period, any of which
arrangements may include an agreed-upon minimum or maximum payment, or any combination of the foregoing. As of the date of
this SAI, Procure anticipates that the payments paid by Procure Entities in connection with the Fund, Procure funds and exchangetraded products in general will be immaterial to Procure Entities in the aggregate for the next year. Please contact your salesperson or
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other investment professional for more information regarding any such payments or financial incentives his or her Intermediary firm
may receive. Any payments made, or financial incentives offered, by the Procure Entities to an Intermediary may create the incentive
for the Intermediary to encourage customers to buy shares of the Fund, other Procure funds or other exchange-traded products.
The Fund may participate in certain market maker incentive programs of a national securities exchange in which an affiliate of the
Fund would pay a fee to the exchange used for the purpose of incentivizing one or more market makers in the securities of the Fund to
enhance the liquidity and quality of the secondary market of securities of the Fund. The fee would then be credited by the exchange to
one or more market makers that meet or exceed liquidity and market quality standards with respect to the securities of the Fund. Each
market maker incentive program is subject to approval from the SEC. Any such fee payments made to an exchange will be made by an
affiliate of the Fund solely for the benefit of the Fund and will not be paid from the Fund’s assets. Other funds managed by Procure
may also participate in such programs.
Portfolio Holdings Information
The Trust has adopted a Portfolio Holdings Policy (the “Policy”) designed to govern the disclosure of Fund portfolio holdings and the
use of material non-public information about Fund holdings. The Policy applies to all officers, employees and agents of the Fund,
including the Adviser and Subadviser. The Policy is designed to ensure that the disclosure of information about the Fund’s portfolio
holdings is consistent with applicable legal requirements and otherwise in the best interest of the Fund.
As an ETF, information about the Fund’s portfolio holdings is made available on a daily basis in accordance with the provisions of
any Order of the Securities and Exchange Commission (the “SEC”) applicable to the Fund, regulations of the Fund’s listing Exchange
and other applicable SEC regulations, orders and no-action relief. Such information typically reflects all or a portion of the Fund’s
anticipated portfolio holdings as of the next Business Day (as defined below). This information is used in connection with the creation
and redemption process and is disseminated on a daily basis through the facilities of the Exchange, the National Securities Clearing
Corporation (the “NSCC”) and/or third party service providers.
The Fund will disclose on the Fund’s website (www.PALETFs.com) at the start of each Business Day the identities and quantities of
the securities and other assets held by the Fund that will form the basis of the Fund’s calculation of its net asset value (the “NAV”) on
that Business Day. The portfolio holdings so disclosed will be based on information as of the close of business on the prior Business
Day and/or trades that have been completed prior to the opening of business on that Business Day and that are expected to settle on the
Business Day. Online disclosure of such holdings is publicly available at no charge.
Daily access to the Fund’s portfolio holdings is permitted to personnel of the Adviser, the Subadviser, the Distributor and the Fund’s
administrator, custodian and accountant and other agents or service providers of the Trust who have need of such information in
connection with the ordinary course of their respective duties to the Fund. The Fund’s Chief Compliance Officer may authorize
disclosure of portfolio holdings.
The Fund will disclose its complete portfolio holdings schedule in public filings with the SEC on a monthly basis, based on the Fund’s
fiscal year, within sixty (60) days of the end of each quarter, and will provide that information to shareholders, as required by federal
securities laws and regulations thereunder.
No person is authorized to disclose the Fund’s portfolio holdings or other investment positions except in accordance with the Policy.
The Trust’s Board reviews the implementation of the Policy on a periodic basis.
Additional Information Concerning the Trust
The Trust currently consists of one separate investment series or portfolios called funds. The Trust issues shares of beneficial interests
in the funds with no par value. The Board may designate additional funds.
Each share issued by a fund has a pro rata interest in the assets of that fund. Shares have no preemptive, exchange, subscription or
conversion rights and are freely transferable. Each share is entitled to participate equally in dividends and distributions declared by the
Board with respect to the relevant fund, and in the net distributable assets of such fund on liquidation.
Each share has one vote with respect to matters upon which the shareholder is entitled to vote. In any matter submitted to shareholders
for a vote, each fund shall hold a separate vote, provided that shareholders of all affected funds will vote together when: (i) required by
the 1940 Act, or (ii) the Trustees determine that the matter affects the interests of more than one fund.
Under Delaware law, the Trust is not required to hold an annual meeting of shareholders unless required to do so under the 1940 Act.
The policy of the Trust is not to hold an annual meeting of shareholders unless required to do so under the 1940 Act. All shares
(regardless of the fund) have noncumulative voting rights in the election of members of the Board. Under Delaware law, Trustees of
the Trust may be removed by vote of the shareholders.
Following the creation of the initial Creation Unit(s) of shares of a fund and immediately prior to the commencement of trading in
such fund’s shares, a holder of shares may be a “control person” of the fund, as defined in Rule 0-1 under the 1940 Act. A fund cannot
predict the length of time for which one or more shareholders may remain a control person of the fund.
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In accordance with the Trust’s governing documents, the Board may, without shareholder approval (unless such shareholder approval
is required by applicable law, including the 1940 Act), cause one or more funds (each, a “New Fund”) to merge, reorganize,
consolidate, sell all or substantially all of their assets, or take other similar actions with, to or into another New Fund.
Termination of the Trust or the Fund. The Trust or the Fund may be terminated by a majority vote of the Board. Although the shares
are not automatically redeemable upon the occurrence of any specific event, the number of shares in a Creation Unit may be altered by
the Trust. Therefore, in the event of a termination of the Trust or the Fund, the Trust could determine to permit the shares to be
redeemable in aggregations smaller than Creation Units or to be individually redeemable. In such circumstance, the Trust or the Fund
may make redemptions in-kind, for cash or for a combination of cash or securities. Further, in the event of a termination of the Trust
or the Fund, the Trust or the Fund might elect to pay cash redemptions to all shareholders, with an in-kind election for shareholders
owning in excess of a certain stated minimum amount.
DTC as Securities Depository for Shares of the Fund. Shares of the Fund are represented by securities registered in the name of DTC
or its nominee and deposited with, or on behalf of, DTC.
DTC was created in 1973 to enable electronic movement of securities between its participants (“DTC Participants”), and NSCC was
established in 1976 to provide a single settlement system for securities clearing and to serve as central counterparty for securities
trades among DTC Participants. In 1999, DTC and NSCC were consolidated within The Depository Trust & Clearing Corporation
(“DTCC”) and became wholly-owned subsidiaries of DTCC. The common stock of DTCC is owned by the DTC Participants, but
NYSE and FINRA, through subsidiaries, hold preferred shares in DTCC that provide them with the right to elect one member each to
the DTCC board of directors. Access to the DTC system is available to entities, such as banks, brokers, dealers and trust companies,
that clear through or maintain a custodial relationship with a DTC Participant, either directly or indirectly (“Indirect Participants”).
Beneficial ownership of shares is limited to DTC Participants, Indirect Participants and persons holding interests through DTC
Participants and Indirect Participants. Ownership of beneficial interests in shares (owners of such beneficial interests are referred to
herein as “Beneficial Owners”) is shown on, and the transfer of ownership is effected only through, records maintained by DTC (with
respect to DTC Participants) and on the records of DTC Participants (with respect to Indirect Participants and Beneficial Owners that
are not DTC Participants). Beneficial Owners will receive from or through the DTC Participant a written confirmation relating to their
purchase of shares. The laws of some jurisdictions may require that certain purchasers of securities take physical delivery of such
securities in definitive form. Such laws may impair the ability of certain investors to acquire beneficial interests in shares of the Fund.
Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. Pursuant to the
Depositary Agreement between the Trust and DTC, DTC is required to make available to the Trust upon request and for a fee to be
charged to the Trust a listing of the shares of each Fund held by each DTC Participant. The Trust shall inquire of each such DTC
Participant as to the number of Beneficial Owners holding shares, directly or indirectly, through such DTC Participant. The Trust shall
provide each such DTC Participant with copies of such notice, statement or other communication, in such form, number and at such
place as such DTC Participant may reasonably request, in order that such notice, statement or communication may be transmitted by
such DTC Participant, directly or indirectly, to such Beneficial Owners. In addition, the Trust shall pay to each such DTC Participant a
fair and reasonable amount as reimbursement for the expenses attendant to such transmittal, all subject to applicable statutory and
regulatory requirements.
Share distributions shall be made to DTC or its nominee, Cede & Co., as the registered holder of all shares of the Trust. DTC or its
nominee, upon receipt of any such distributions, shall credit immediately DTC Participants’ accounts with payments in amounts
proportionate to their respective beneficial interests in shares of the Fund as shown on the records of DTC or its nominee. Payments by
DTC Participants to Indirect Participants and Beneficial Owners of shares held through such DTC Participants will be governed by
standing instructions and customary practices, as is now the case with securities held for the accounts of customers in bearer form or
registered in a “street name,” and will be the responsibility of such DTC Participants.
The Trust has no responsibility or liability for any aspect of the records relating to or notices to Beneficial Owners, or payments made
on account of beneficial ownership interests in such shares, or for maintaining, supervising or reviewing any records relating to such
beneficial ownership interests, or for any other aspect of the relationship between DTC and the DTC Participants or the relationship
between such DTC Participants and the Indirect Participants and Beneficial Owners owning through such DTC Participants. DTC may
decide to discontinue providing its service with respect to shares of the Trust at any time by giving reasonable notice to the Trust and
discharging its responsibilities with respect thereto under applicable law. Under such circumstances, the Trust shall take action to find
a replacement for DTC to perform its functions at a comparable cost.
Distribution of Shares. In connection with the Fund’s launch, the Fund will be seeded through the sale of one or more Creation Units
by the Fund to one or more initial investors. Initial investors participating in the seeding may be Authorized Participants, a lead market
maker or other third party investor or an affiliate of the Fund or the Fund’s adviser. Each such initial investor may sell some or all of
the shares underlying the Creation Unit(s) held by them pursuant to the registration statement for the Fund (each, a “Selling
Shareholder”), which shares have been registered to permit the resale from time to time after purchase. The Fund will not receive any
of the proceeds from the resale by the Selling Shareholders of these shares.
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Selling Shareholders may sell shares owned by them directly or through broker-dealers, in accordance with applicable law, on any
national securities exchange on which the shares may be listed or quoted at the time of sale, through trading systems, in the OTC
market or in transactions other than on these exchanges or systems at fixed prices, at prevailing market prices at the time of the sale, at
varying prices determined at the time of sale, or at negotiated prices. These sales may be effected through brokerage transactions,
privately negotiated trades, block sales, entry into options or other derivatives transactions or through any other means authorized by
applicable law. Selling Shareholders may redeem the shares held in Creation Unit size by them through an Authorized Participant.
Any Selling Shareholder and any broker-dealer or agents participating in the distribution of shares may be deemed to be
“underwriters” within the meaning of Section 2(a)(11) of the 1933 Act, in connection with such sales.
Any Selling Shareholder and any other person participating in such distribution will be subject to applicable provisions of the 1934
Act and the rules and regulations thereunder.
Creation and Redemption of Creation Units
Creation
The Trust issues and sells Shares of the Fund only in Creation Units on a continuous basis on any Business Day through the
Distributor at the Shares’ NAV next determined after receipt of an order in proper form. The Distributor processes purchase orders
only on a day that the Exchange is open for trading (a “Business Day”). The Exchange is open for trading Monday through Friday
except for the following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.
The consideration for purchase of Creation Units of the Fund generally consists of an in-kind deposit of a designated portfolio of
securities – the Deposit Securities – for each Creation Unit constituting a substantial replication, or representation, of the securities
included in the Fund’s portfolio as selected by the Advisor (“Fund Securities”) and an amount of cash – the Cash Component –
computed as described below. Together, the Deposit Securities and the Cash Component constitute the “Fund Deposit,” which
represents the minimum initial and subsequent investment amount for a Creation Unit of the Fund. The Cash Component is an amount
equal to the difference between the NAV of the Shares (per Creation Unit) and an amount equal to the market value of the Deposit
Securities (the “Deposit Amount”). If the Cash Component is a positive number (i.e., the NAV per Creation Unit exceeds the Deposit
Amount), the Authorized Participant will deliver the Cash Component. If the Cash Component is a negative number (i.e., the NAV per
Creation Unit is less than the Deposit Amount), the Authorized Participant will receive the Cash Component. The Cash Component
serves to compensate the Trust or the Authorized Participant, as applicable, for any differences between the NAV per Creation Unit
and the Deposit Securities.
In addition, the Trust reserves the right to permit or require the substitution of an amount of cash (that is a “cash in lieu” amount) to be
added to the Cash Component to replace any Deposit Security which may not be available in sufficient quantity for delivery or that
may not be eligible for transfer through the systems of DTC or the Clearing Process (discussed below) or for other similar reasons.
The Trust also reserves the right to permit or require a “cash in lieu” amount where the delivery of Deposit Securities by the
Authorized Participant (as described below) would be restricted under the securities laws or where delivery of Deposit Securities to
the Authorized Participant would result in the disposition of Deposit Securities by the Authorized Participant becoming restricted
under the securities laws, and in certain other situations.
The custodian through the NSCC (see the section of this SAI entitled “Purchase and Redemption of Creation Units—Creation—
Procedures for Creation of Creation Units”), makes available on each Business Day, prior to the opening of business on the Exchange
(currently 9:30 a.m. New York time), the list of the name and the required number of shares of each Deposit Security to be included in
the current Fund Deposit (based on information at the end of the previous Business Day) for the Fund. This Fund Deposit is
applicable, subject to any adjustments as described below, to orders to effect creations of Creation Units of the Fund until such time as
the next-announced composition of the Deposit Securities is made available.
The identity and number of shares of the Deposit Securities required for a Fund Deposit for the Fund changes as rebalancing
adjustments and corporate action events are reflected within the Fund from time to time by the Advisor, with a view to the investment
objective of the Fund. In addition, the Trust reserves the right to permit the substitution of an amount of cash — i.e., a “cash in lieu”
amount — to be added to the Cash Component to replace any Deposit Security that may not be available in sufficient quantity for
delivery or that may not be eligible for transfer through the systems of DTC or the Clearing Process (discussed below), or which might
not be eligible for trading by an Authorized Participant (as defined below), or the investor for which it is acting, or other relevant
reason.
In addition to the list of names and number of securities constituting the current Deposit Securities of a Fund Deposit, the custodian,
through the NSCC, also makes available on each Business Day the estimated Cash Component, effective through and including the
previous Business Day, per outstanding Creation Unit of the Fund.
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Procedures for Creation of Creation Units
All orders to create Creation Units must be placed with the Transfer Agent either (1) through Continuous Net Settlement System of the
NSCC (“Clearing Process”), a clearing agency that is registered with the SEC, by a “Participating Party,” i.e., a broker-dealer or other
participant in the Clearing Process; or (2) outside the Clearing Process by a DTC Participant (see the section of this SAI entitled
“Additional Information Concerning Shares — Book Entry Only System”). In each case, the Participating Party or the DTC
Participant must have executed an agreement with the Distributor, and accepted by the Transfer Agent, with respect to creations and
redemptions of Creation Units (“Participant Agreement”); such parties are collectively referred to as “APs” or “Authorized
Participants”. Investors should contact the Distributor for the names of Authorized Participants. All Shares, whether created through or
outside the Clearing Process, will be entered on the records of DTC in the name of Cede & Co. for the account of a DTC Participant.
The Distributor will process orders to purchase Creation Units received by electronic means of communication set forth in the
Participation Agreement by the closing time of the regular trading session on the Exchange (“Closing Time”) (normally 4:00 p.m.
New York time), as long as they are in proper form. If an order to purchase Creation Units is received in proper form by Closing
Time, then it will be processed that day. Purchase orders received in proper form after Closing Time will be processed on the
following Business Day and will be priced at the NAV determined on that day. Custom orders must be received by the Transfer Agent
no later than 3:00 p.m. New York time on the trade date. All orders are subject to acceptance by the Distributor.
A custom order may be placed by an Authorized Participant in the event that the Trust permits the substitution of an amount of cash to
be added to the Cash Component to replace any Deposit Security which may not be available in sufficient quantity for delivery or
which may not be eligible for trading by such Authorized Participant or the investor for which it is acting or other relevant reason. The
date on which an order to create Creation Units (or an order to redeem Creation Units, as discussed below) is placed is referred to as
the “Transmittal Date”. Orders must be transmitted by an Authorized Participant by electronic transmission method acceptable to the
Distributor pursuant to procedures set forth in the Participant Agreement, as described below in the sections of this SAI entitled
“Purchase and Redemption of Creation Units—Placement of Creation Orders Using the Clearing Process” and “Purchase and
Redemption of Creation Units—Placement of Creation Orders Outside the Clearing Process”.
All orders to create Creation Units from investors who are not Authorized Participants shall be placed with an Authorized Participant
in the form required by such Authorized Participant. In addition, the Authorized Participant may request the investor to make certain
representations or enter into agreements with respect to the order, e.g., to provide for payments of cash, when required. Investors
should be aware that their particular broker may not have executed a Participant Agreement and, therefore, orders to create Creation
Units of the Fund have to be placed by the investor’s broker through an Authorized Participant that has executed a Participant
Agreement. In such cases there may be additional charges to such investor. At any given time, there may be only a limited number of
broker-dealers that have executed a Participant Agreement.
Those placing orders for Creation Units through the Clearing Process should afford sufficient time to permit proper submission of the
order to the Transfer Agent prior to the Closing Time on the Transmittal Date. Orders for Creation Units that are effected outside the
Clearing Process are likely to require transmittal by the DTC Participant earlier on the Transmittal Date than orders effected using the
Clearing Process. Those persons placing orders outside the Clearing Process should ascertain the deadlines applicable to DTC and the
Federal Reserve Bank wire system by contacting the operations department of the broker or depository institution effectuating such
transfer of the Fund Deposit. For more information about Clearing Process and DTC, see the sections of this SAI entitled “Purchase
and Redemption of Creation Units—Creation—Placement of Creation Orders Using the Clearing Process” and “Purchase and
Redemption of Creation Units—Creation—Placement of Creation Orders Outside the Clearing Process.”
Placement of Creation Orders Using the Clearing Process
The Clearing Process is the process of creating or redeeming Creation Units through the Continuous Net Settlement System of the
NSCC. Fund Deposits made through the Clearing Process must be delivered through a Participating Party that has executed a
Participant Agreement. The Participant Agreement authorizes the Distributor to transmit through the Custodian to NSCC, on behalf of
the Participating Party, such trade instructions as are necessary to effect the Participating Party’s creation order. Pursuant to such trade
instructions to NSCC, the Participating Party agrees to deliver the requisite Fund Deposit to the Trust, together with such additional
information as may be required by the Distributor. An order to create Creation Units through the Clearing Process is deemed received
by the Distributor on the Transmittal Date if (1) such order is received by the Distributor not later than the Closing Time (or 3:00 p.m.
New York Time, in the case of a custom order) on such Transmittal Date and (2) all other procedures set forth in the Participant
Agreement are properly followed.
Except as described below, and in all cases subject to the terms of the applicable Participant Agreement, all orders to create Creation
Units of the Fund must be received by the Transfer Agent no later than the closing time of the regular trading session of the Exchange
(“Order Cutoff Time”) (ordinarily 4:00 p.m., Eastern time) in each chase on the date such order is placed for creation of Creation
Units to be effected based on the NAV of shares of such Fund as next determined after receipt of an order in proper form. Orders
requesting substitution of a “cash-in-lieu” amount of a cash deposit (collectively, “Non-Standard Orders”), must be received by the
Transfer Agent no later than 3:00 p.m., Eastern time. On days when the Exchange closes earlier than normal (such as the day before a
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holiday), the Fund requires standard orders to create Creation Units to be placed by the earlier closing time and Non-Standard Orders
to create Creation Units must be received no later than one hour prior to the earlier closing time. Notwithstanding the foregoing, the
Trust may, but is not required to, permit Non-Standard Orders until 4:00 p.m., Eastern time, or until the market close (in the event the
Exchange closes early). The date on which an order to create Creation Units (or an order to redeem Creation Units, as discussed
below) is placed is referred to as the “Transmittal Date.” Orders must be transmitted by an Authorized Participant through the
Transfer Agent’s electronic order system or by telephone or other transmission method acceptable to the Transfer Agent and approved
by the Distributor pursuant to procedures set forth in the Participation Agreement. Economic or market disruptions or changes, or
telephone or other communication failure may impede the ability to each the Transfer Agent, Distributor or an Authorized Participant.
Placement of Creation Orders Outside the Clearing Process
Fund Deposits made outside the Clearing Process must be delivered through a DTC Participant that has executed a Participant
Agreement. A DTC Participant who wishes to place an order creating Creation Units to be effected outside the Clearing Process does
not need to be a Participating Party, but such orders must state that the DTC Participant is not using the Clearing Process and that the
creation of Creation Units will instead be effected through a transfer of cash and securities directly through DTC. The Fund Deposit
transfer must be ordered by the DTC Participant on the Transmittal Date in a timely fashion so as to ensure the delivery of the
requisite number of Deposit Securities through DTC to the account of the Fund by no later than 11:00 a.m. New York time on the next
Business Day following the Transmittal Date (“DTC Cut-Off-Time”).
All questions as to the number of Deposit Securities to be delivered, or the amount of a Cash Component, and the validity, form, and
eligibility (including time of receipt) for the deposit of any tendered securities, will be determined by the Trust, whose determination
shall be final and binding. The amount of cash equal to the Cash Component must be transferred directly to the Custodian through the
Federal Reserve Bank wire transfer system in a timely manner so as to be received by the Custodian no later than 2:00 p.m. New York
time on the next Business Day following the Transmittal Date. An order to create Creation Units outside the Clearing Process is
deemed received by the Distributor on the Transmittal Date if (1) such order is received by the Distributor not later than the Closing
Time (or 3:00 p.m. New York time in the case of a custom order) on such Transmittal Date and (2) all other procedures set forth in the
Participant Agreement are properly followed. However, if the Custodian does not receive both the requisite Deposit Securities and the
Cash Component by 11:00 a.m. on the next Business Day following the Transmittal Date, such order will be canceled. Upon written
notice to the Distributor, such canceled order may be resubmitted the following Business Day using a Fund Deposit as newly
constituted to reflect the then-current Deposit Securities and Cash Component. The delivery of Creation Units so created will occur no
later than the second Business Day following the day on which the purchase order is deemed received by the Distributor.
Additional transaction fees may be imposed with respect to transactions effected through a DTC participant outside the Clearing
Process and in the limited circumstances in which any cash can be used in lieu of Deposit Securities to create Creation Units. See the
section of this SAI entitled “Purchase and Sale of Creation Units—Creation—Creation Transaction Fee”.
Creation Units may be created in advance of receipt by the Trust of all or a portion of the applicable Deposit Securities. In these
circumstances, the initial deposit will have a value greater than the NAV of the Shares on the date the order is placed in proper form
because, in addition to available Deposit Securities, cash must be deposited in an amount equal to the sum of (1) the Cash Component
plus (2) 115% of the then-current market value of the undelivered Deposit Securities (“Additional Cash Deposit”). The order shall be
deemed to be received on the Business Day on which the order is placed provided that the order is placed in proper form prior to
Closing Time and funds in the appropriate amount are deposited with the Custodian by 11:00 a.m. New York time the following
Business Day. If the order is not placed in proper form by Closing Time or funds in the appropriate amount are not received by 11:00
a.m. the next Business Day, then the order may be deemed to be canceled and the Authorized Participant shall be liable to the Fund for
losses, if any, resulting therefrom. An additional amount of cash shall be required to be deposited with the Trust, pending receipt of the
undelivered Deposit Securities to the extent necessary to maintain the Additional Cash Deposit with the Trust in an amount at least
equal to 115% of the daily marked-to-market value of the undelivered Deposit Securities. To the extent that undelivered Deposit
Securities are not received by 1:00 p.m. New York time on the second Business Day following the day on which the purchase order is
deemed received by the Distributor, or in the event a marked-to-market payment is not made within one Business Day following
notification by the Distributor that such a payment is required, the Trust may use the cash on deposit to purchase the undelivered
Deposit Securities. Authorized Participants will be liable to the Trust and the Fund for the costs incurred by the Trust in connection
with any such purchases. These costs will be deemed to include the amount by which the actual purchase price of the Deposit
Securities exceeds the market value of such Deposit Securities on the day the purchase order was deemed received by the Distributor
plus the brokerage and related transaction costs associated with such purchases. The Trust will return any unused portion of the
Additional Cash Deposit once all of the undelivered Deposit Securities have been properly received by the Custodian or purchased by
the Trust and deposited into the Trust. In addition, a transaction fee will be charged in all cases. See the section of this SAI entitled
“Purchase and Redemption of Creation Units—Creation—Creation Transaction Fee.” The delivery of Creation Units so created will
occur no later than the second Business Day following the day on which the purchase order is deemed received by the Distributor.
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Acceptance of Orders for Creation Units
The Trust reserves the absolute right to reject a creation order transmitted to it by the Distributor for any reason, including if: (1) the
order is not in proper form; (2) the investor(s), upon obtaining the Shares ordered, would own 80% or more of the currently
outstanding Shares of the Fund; (3) the Deposit Securities delivered are not as disseminated for that date by the Custodian, as
described above; (4) acceptance of the Deposit Securities would have certain adverse tax consequences to the Fund; (5) acceptance of
the Fund Deposit would, in the opinion of counsel, be unlawful; (6) acceptance of the Fund Deposit would otherwise, in the discretion
of the Trust or the Advisor, have an adverse effect on the Trust or the rights of beneficial owners; or (7) there exist circumstances
outside the control of the Trust, the Custodian, the Distributor and the Advisor that make it for all practical purposes impossible to
process creation orders. Examples of such circumstances include acts of God; public service or utility problems such as fires, floods,
extreme weather conditions, and power outages resulting in telephone, telecopy, and computer failures; market conditions or activities
causing trading halts; systems failures involving computer or other information systems affecting the Trust, the Advisor, the
Distributor, DTC, NSCC, the Custodian or sub-custodian, or any other participant in the creation process; and similar extraordinary
events. The Distributor shall notify a prospective creator of a Creation Unit and/or the Authorized Participant acting on behalf of such
prospective creator of its rejection of the order. The Trust, the Custodian, any sub-custodian and the Distributor are under no duty,
however, to give notification of any defects or irregularities in the delivery of Fund Deposits nor shall any of them incur any liability
for the failure to give any such notification. All questions as to the number of shares of each security in the Deposit Securities, and the
validity, form, eligibility, and acceptance for deposit of any securities to be delivered shall be determined by the Trust and the Trust’s
determination shall be final and binding.
Creation Units typically are issued on a “T+2 basis” (that is, two Business Days after trade date).
To the extent contemplated by an Authorized Participant’s agreement with the Distributor, the Trust will issue Creation Units to such
Authorized Participant notwithstanding the fact that the corresponding Deposit Securities have not been received in part or in whole,
in reliance on the undertaking of the Authorized Participant to deliver the missing Deposit Securities as soon as possible, which
undertaking shall be secured by such Authorized Participant’s delivery and maintenance of collateral having a value equal to 115%,
which the Advisor may change from time to time, of the value of the missing Deposit Securities in accordance with the Trust’s theneffective procedures. Such collateral must be delivered no later than 2:00 p.m., Eastern Time, on the contractual settlement date. The
only collateral that is acceptable to the Trust is cash in U.S. Dollars or an irrevocable letter of credit in form, and drawn on a bank, that
is satisfactory to the Trust. The cash collateral posted by the Authorized Participant may be invested at the risk of the Authorized
Participant, and income, if any, on invested cash collateral will be paid to that Authorized Participant. Information concerning the
Trust’s current procedures for collateralization of missing Deposit Securities is set forth in the Participation Agreement. The
Authorized Participant Agreement will permit the Trust to buy the missing Deposit Securities at any time and will subject the
Authorized Participant to liability for any shortfall between the cost to the Trust of purchasing such securities and the cash collateral or
the amount that may be drawn under any letter of credit.
In certain cases, Authorized Participants will create and redeem Creation Units on the same trade date. In these instances, the Trust
reserves the right to settle these transactions on a net basis. All questions as to the amount of cash required to be delivered, the number
of shares of each security in the Deposit Securities, and the validity, form, eligibility, and acceptance for deposit of any securities to be
delivered, as applicable, shall be determined by the Trust, and the Trust’s determination shall be final and binding.
Creation Transaction Fee
Authorized Participants will be required to pay a fixed transaction fee (the “Creation Transaction Fee”) in connection with creations or
redemptions or to offset the transfer and other transaction costs associated with the issuance of Creation Units. The standard Creation
Transaction Fee will be the same regardless of the number of Creation Units purchased by an investor on the applicable Business Day.
The Creation Transaction Fee charged by the Fund for each creation order is $500.
An additional variable fee of up to 2.00% of the value of each Creation Unit may be imposed. The variable transaction fee is expected
to be higher for (1) creations effected outside the Clearing Process and (2) creations made whole or in part in cash (to offset the Trust’s
brokerage and other transaction costs associated with using cash to purchase the requisite Deposit Securities). Investors are responsible
for the costs of transferring the securities constituting the Deposit Securities to the account of the Trust.
In order to seek to replicate the in-kind creation order process for creation orders executed in whole or in part with cash, the Trust
expects to purchase, in the secondary market or otherwise gain exposure to, the portfolio securities that could have been delivered as a
result of an in-kind creation order pursuant to local law or market convention, or for other reasons (“Creation Market Purchases”). In
such cases where the Trust makes Creation Market Purchases, the Authorized Participant will reimburse the Trust for, among other
things, any difference between the market value at which the Financial Instruments were purchased by the Trust and the “cash-in-lieu”
amount, applicable registration fees, brokerage commissions, and certain taxes.
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Redemption
The process to redeem Creation Units is essentially the reverse of the process by which Creation Units are created, as described above.
To redeem Shares directly from the Fund, an investor must be an Authorized Participant or must redeem through an Authorized
Participant. The Trust redeems Creation Units on a continuous basis on any Business Day through the Distributor at the Shares’ NAV
next determined after receipt of an order in proper form. The Fund will not redeem Shares in amounts less than Creation Units.
Authorized Participants must accumulate enough Shares in the secondary market to constitute a Creation Unit in order to have such
Shares redeemed by the Trust. There can be no assurance, however, that there will be sufficient liquidity in the public trading market
at any time to permit assembly of a Creation Unit.
Generally, Creation Units of the Fund will be redeemed in-kind, at NAV per Share next computed, plus a transaction fee as described
below. The Custodian, through the NSCC, makes available prior to the opening of business on the Exchange (currently 9:30 a.m. New
York time) on each Business Day, the identity of the Fund Securities that will be applicable (subject to possible amendment or
correction) to redemption requests received in proper form (as described below) on that day. Fund Securities received on redemption
may not be identical to Deposit Securities that are applicable to creations of Creation Units. The redemption proceeds for a Creation
Unit consists of Fund Securities — as announced on the Business Day the request for redemption is received in proper form — plus or
minus cash in an amount equal to the difference between the NAV of the Shares being redeemed, as next determined after a receipt of
a redemption request in proper form, and the value of the Fund Securities (“Cash Redemption Amount”), less a redemption transaction
fee (see the section of this SAI entitled “Purchase and Redemption of Creation Units—Redemption—Redemption Transaction Fee”).
The right of redemption may be suspended or the date of payment postponed with respect to the Fund (1) for any period during which
the NYSE is closed (other than customary weekend and holiday closings); (2) for any period during which trading on the Exchange is
suspended or restricted; (3) for any period during which an emergency exists as a result of which disposal of the Shares of the Fund or
determination of the Fund’s NAV is not reasonably practicable; or (4) in such other circumstances as is permitted by the SEC.
Deliveries of redemption proceeds by the Fund generally will be made within two Business Days (that is “T+2”). However, the Fund
reserves the right to settle redemption transactions and deliver redemption proceeds on a basis other than T+2 to accommodate foreign
market holiday schedules, to account for different treatment among foreign and U.S. markets of dividend record dates and dividend
ex-dates (that is the last date the holder of a security can sell the security and still receive dividends payable on the security sold), and
in certain other circumstances.
Placement of Redemption Orders Using the Clearing Process
Orders to redeem Creation Units through the Clearing Process must be delivered through an Authorized Participant that has executed a
Participant Agreement. Investors other than Authorized Participants are responsible for making arrangements with an Authorized
Participant for an order to redeem. An order to redeem Creation Units is deemed received by the Trust on the Transmittal Date if: (1)
such order is received by the Transfer Agent not later than Closing Time on such Transmittal Date; and (2) all other procedures set
forth in the Participant Agreement are properly followed. Such order will be effected based on the NAV of the Fund as next
determined. An order to redeem Creation Units using the Clearing Process made in proper form but received by the Transfer Agent
after Closing Time will be deemed received on the next Business Day immediately following the Transmittal Date and will be effected
at the NAV determined on such next Business Day. All orders are subject to acceptance by the Distributor. The requisite Fund
Securities and Cash Redemption Amount will be transferred by the second NSCC business day following the date on which such
request for redemption is deemed received.
Placement of Redemption Orders Outside the Clearing Process
Orders to redeem Creation Units outside the Clearing Process must be delivered through a DTC Participant that has executed the
Participant Agreement. A DTC Participant who wishes to place an order for redemption of Creation Units to be effected outside the
Clearing Process does not need to be a Participating Party, but such orders must state that the DTC Participant is not using the
Clearing Process and that redemption of Creation Units will instead be effected through transfer of Shares directly through DTC. An
order to redeem Creation Units outside the Clearing Process is deemed received by the Distributor on the Transmittal Date if (1) such
order is received by the Transfer Agent not later than Closing Time on such Transmittal Date; (2) such order is accompanied or
followed by the requisite number of Shares, which delivery must be made through DTC to the Custodian no later than the DTC CutOff-Time, and the Cash Redemption Amount, if owed to the Fund, which delivery must be made by 2:00 p.m. New York Time; and
(3) all other procedures set forth in the Participant Agreement are properly followed. After the Transfer Agent receives, and the
Distributor has accepted, an order for redemption outside the Clearing Process, the Transfer Agent will initiate procedures to transfer
the requisite Fund Securities which are expected to be delivered and the Cash Redemption Amount, if any, by the second Business
Day following the Transmittal Date.
The calculation of the value of the Fund Securities and the Cash Redemption Amount to be delivered or received upon redemption (by
the Authorized Participant or the Trust, as applicable) will be made by the Custodian according to the procedures set forth the section
of this SAI entitled “Determination of Net Asset Value” computed on the Business Day on which a redemption order is deemed
received by the Transfer Agent and accepted by the Distributor. Therefore, if a redemption order in proper form is submitted to the
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Transfer Agent by a DTC Participant not later than Closing Time on the Transmittal Date, and the requisite number of Shares of the
Fund are delivered to the Custodian prior to the DTC Cut-Off-Time, then the value of the Fund Securities and the Cash Redemption
Amount to be delivered or received (by the Authorized Participant or the Trust, as applicable) will be determined by the Custodian on
such Transmittal Date. If, however, either (1) the requisite number of Shares of the Fund are not delivered by the DTC Cut-Off-Time,
as described above, or (2) the redemption order is not submitted in proper form, then the redemption order will not be deemed received
as of the Transmittal Date. In such case, the value of Fund Securities and the Cash Redemption Amount to be delivered or received
will be computed on the Business Day following the Transmittal Date provided that the Shares of the Fund are delivered through DTC
to the Custodian by 11:00 a.m. New York time the following Business Day pursuant to a properly submitted redemption order.
The Trust may in its discretion at any time, or from time to time, exercise its option to redeem Shares by providing the redemption
proceeds in cash, and the redeeming Authorized Participant will be required to receive its redemption proceeds in cash. In addition, an
investor may request a redemption in cash that the Trust may permit, in its sole discretion. In either case, the investor will receive a
cash payment equal to the NAV of its Shares based on the NAV of Shares of the Fund next determined after the redemption request is
received in proper form (minus a transaction fee which will include an additional charge for cash redemptions to offset the Fund’s
brokerage and other transaction costs associated with the disposition of Fund Securities). The Fund may also, in its sole discretion,
upon request of a shareholder, provide such redeemer a portfolio of securities that differs from the exact composition of the Fund
Securities, or cash in lieu of some securities added to the Cash Redemption Amount, but in no event will the total value of the
securities delivered and the cash transmitted differ from the NAV. Redemptions of Shares for Fund Securities will be subject to
compliance with applicable federal and state securities laws and the Fund (whether or not it otherwise permits cash redemptions)
reserves the right to redeem Creation Units for cash to the extent that the Trust could not lawfully deliver specific Fund Securities
upon redemptions or could not do so without first registering the Fund Securities under such laws. An Authorized Participant or an
investor for which it is acting that is subject to a legal restriction with respect to a particular security included in the Fund Securities
applicable to the redemption of a Creation Unit may be paid an equivalent amount of cash. The Authorized Participant may request the
redeeming Beneficial Owner of the Shares to complete an order form or to enter into agreements with respect to such matters as
compensating cash payment, beneficial ownership of shares, or delivery instructions.
Redemption Transaction Fee
Investors will be required to pay to the Custodian a fixed transaction fee (“Redemption Transaction Fee”) to offset the transfer and
other transaction costs associated with the redemption of Creation Units. The standard redemption transaction fee will be the same
regardless of the number of Creation Units redeemed by an investor on the applicable Business Day. The Redemption Transaction Fee
charged by the Fund for each redemption order is $500.
An additional variable fee of up to 2.00% of the value of each Creation Unit may be imposed. The variable transaction free is expected
to be higher for (1) redemptions effected outside the Clearing Process and (2) redemptions made in cash (to offset the Trust’s
brokerage and other transaction costs associate with the sale of Fund Securities). Investors will also bear the costs of transferring the
Fund Securities from the Trust to their account or on their order.
In order to seek to replicate the in-kind redemption order process for creation orders executed in whole or in part with cash, the Trust
expects to sell, in the secondary market, the portfolio securities or settle any financial instruments that may not be permitted to be reregistered in the name of the Participating Party as a result of an in-kind redemption order pursuant to local law or market convention,
or for other reasons (“Market Sales”). In such cases where the Trust makes Market Sales, the Authorized Participant will reimburse the
Trust for, among other things, any difference between the market value at which the securities and other financial instruments were
sold or settled by the Trust and the “cash-in-lieu” amount, applicable registration fees, brokerage commissions, and certain taxes.
Continuous Offering
The method by which Creation Units are created and traded may raise certain issues under applicable securities laws. Because new
Creation Units are issued and sold by the Trust on an ongoing basis, at any point a “distribution,” as such term is used in the Securities
Act, may occur. Broker-dealers and other persons are cautioned that some activities on their part may, depending on the
circumstances, result in their being deemed participants in a distribution in a manner which could render them statutory underwriters
and subject them to the prospectus delivery and liability provisions of the Securities Act.
For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Units after placing an order
with the Distributor, breaks them down into constituent Shares, and sells such Shares directly to customers, or if it chooses to couple
the creation of a supply of new Shares with an active selling effort involving solicitation of secondary market demand for Shares. A
determination of whether one is an underwriter for purposes of the Securities Act must take into account all the facts and
circumstances pertaining to the activities of the broker-dealer or its client in the particular case, and the examples mentioned above
should not be considered a complete description of all the activities that could lead to a categorization as an underwriter.
Broker-dealers who are not “underwriters” but are participating in a distribution (as contrasted to ordinary secondary trading
transactions), and thus dealing with Shares that are part of an “unsold allotment” within the meaning of Section 4(3)(C) of the
Securities Act, would be unable to take advantage of the prospectus-delivery exemption provided by Section 4(3) of the Securities
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Act. This is because the prospectus delivery exemption in Section 4(3) of the Securities Act is not available in respect of such
transactions as a result of Section 24(d) of the 1940 Act. As a result, broker-dealer firms should note that dealers who are not
underwriters but are participating in a distribution (as contrasted with ordinary secondary market transactions) and thus dealing with
the Shares that are part of an over-allotment within the meaning of Section 4(3)(A) of the Securities Act would be unable to take
advantage of the prospectus delivery exemption provided by Section 4(3) of the Securities Act. Firms that incur a prospectus delivery
obligation with respect to Shares are reminded that, under Rule 153 of the Securities Act, a prospectus delivery obligation under
Section 5(b)(2) of the Securities Act owed to an exchange member in connection with a sale on the Exchange is satisfied by the fact
that the prospectus is available at the Exchange upon request. The prospectus delivery mechanism provided in Rule 153 is only
available with respect to transactions on an exchange.
Determination of Net Asset Value
The following information supplements and should be read in conjunction with the section in the Prospectus entitled “Determination
of Net Asset Value (NAV)”.
Valuation of Shares. The NAV of each Fund is determined as of the close of the regular trading session on the Exchange (ordinarily
4:00 p.m., Eastern time) on each day that such exchange is open. Any assets or liabilities denominated in currencies other than the
U.S. dollar are converted into U.S. dollars at the current market rates on the date of valuation as quoted by one or more sources.
Valuation of securities held by the Fund is as follows:
Equity Investments. Equity securities traded on a recognized securities exchange (e.g., NYSE), on separate trading boards of a
securities exchange or through a market system that provides contemporaneous transaction pricing information (each, an “Exchange”)
are valued using information obtained via independent pricing services, generally at the closing price on the Exchange on which the
security is primarily traded, or if an Exchange closing price is not available, the last traded price on that Exchange prior to the time as
of which the Fund’s assets or liabilities are valued. However, under certain circumstances, other means of determining current market
value may be used. If an equity security is traded on more than one Exchange, the current market value of the security where it is
primarily traded generally will be used. In the event that there are no sales involving an equity security held by the Fund on a day on
which the Fund values such security, the prior day’s price will be used, unless, in accordance with valuation procedures approved by
the Board (the “Valuation Procedures”), the Adviser determines in good faith that such prior day’s price no longer reflects the fair
value of the security, in which case such asset would be treated as a Fair Value Asset (as defined below).
Options, Futures, Swaps and Other Derivatives. Exchange-traded equity options for which market quotations are readily available are
valued at the mean of the last bid and ask prices as quoted on the Exchange or the board of trade on which such options are traded. In
the event that there is no mean price available for an exchange traded equity option held by the Fund on a day on which the Fund
values such option, the last bid (long positions) or ask (short positions) price, if available, will be used as the value of such option. If
no such bid or ask price is available on a day on which the Fund values such option, the prior day’s price will be used, unless the
Adviser determines in good faith that such prior day’s price no longer reflects the fair value of the option, in which case such option
will be treated as a Fair Value Asset (as defined below). OTC derivatives are valued using the last available bid prices or current
market quotations provided by dealers or prices (including evaluated prices) supplied by the Fund’s approved independent third-party
pricing services, each in accordance with the Valuation Procedures. OTC derivatives may be valued using a mathematical model
which may incorporate a number of market data factors. Financial futures contracts and options thereon, which are traded on
exchanges, are valued at their settle price as of the close of such exchanges. Swap agreements and other derivatives are generally
valued daily based upon quotations from market makers or by a pricing service in accordance with the Valuation Procedures.
Underlying Funds. Shares of underlying ETFs will be valued at their most recent closing price on an Exchange. Shares of underlying
money market funds will be valued at their NAV.
General Valuation Information. The price the Fund could receive upon the sale of any particular portfolio investment may differ from
the Fund’s valuation of the investment, particularly for securities that trade in thin or volatile markets or that are valued using a fair
valuation methodology or a price provided by an independent pricing service. As a result, the price received upon the sale of an
investment may be less than the value ascribed by the Fund, and the Fund could realize a greater than expected loss or lesser than
expected gain upon the sale of the investment. The Fund’s ability to value its investment may also be impacted by technological issues
and/or errors by pricing services or other third-party service providers.
All cash, receivables and current payables are carried on the Fund’s books at their face value.
Prices obtained from independent third-party pricing services, broker-dealers or market makers to value the Fund’s securities and other
assets and liabilities are based on information available at the time the Fund values its assets and liabilities. In the event that a pricing
service quotation is revised or updated subsequent to the day on which the Fund valued such security or other asset or liability, the
revised pricing service quotation generally will be applied prospectively. Such determination will be made considering pertinent facts
and circumstances surrounding the revision.
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Certain of the securities acquired by the Fund may be traded on foreign exchanges or OTC markets on days on which the Fund’s NAV
is not calculated. In such cases, the NAV of the Fund’s shares may be significantly affected on days when Authorized Participants can
neither purchase nor redeem shares of the Fund.
Generally, trading in non-U.S. securities, U.S. government securities, money market instruments and certain fixed-income securities is
substantially completed each day at various times prior to the close of business on the NYSE. The values of such securities used in
computing the NAV of the Fund are determined as of such times.
Use of fair value prices and certain current market valuations could result in a difference between the prices used to calculate the
Fund’s NAV and the prices used in the Underlying Index, which, in turn, could result in a difference between the Fund’s performance
and the performance of the Underlying Index.
Fair Value. When market quotations are not readily available or are believed in good faith by the Adviser to be unreliable, the Fund’s
investments are valued at fair value (“Fair Value Assets”). Fair Value Assets are valued by the Adviser in accordance with the
Valuation Procedures. the Adviser may reasonably conclude that a market quotation is not readily available or is unreliable if, among
other things, a security or other asset or liability does not have a price source due to its complete lack of trading, if the Adviser
believes in good faith that a market quotation from a broker-dealer or other source is unreliable (e.g., where it varies significantly from
a recent trade, or no longer reflects the fair value of the security or other asset or liability subsequent to the most recent market
quotation), or where the security or other asset or liability is only thinly-traded or due to the occurrence of a significant event
subsequent to the most recent market quotation. For this purpose, a “significant event” is deemed to occur if the Adviser determines, in
its reasonable business judgment, that an event has occurred after the close of trading for an asset or liability but prior to or at the time
of pricing the Fund’s assets or liabilities, and that the event is likely to cause a material change to the closing market price of the assets
or liabilities held by the Fund. Non-U.S. securities whose values are affected by volatility that occurs in the markets or in related or
highly correlated assets (e.g., ADRs, GDRs or ETFs that invest in components of the Underlying Index) on a trading day after the
close of non-U.S. securities markets may be fair valued. On any day the NYSE is open and a foreign market or the primary exchange
on which a foreign asset or liability is traded is closed, such asset or liability will be valued using the prior day’s price, provided that
the Adviser is not aware of any significant event or other information that would cause such price to no longer reflect the fair value of
the asset or liability, in which case such asset or liability would be treated as a Fair Value Asset.
The Adviser will submit its recommendations regarding the valuation and/or valuation methodologies for Fair Value Assets to the
Trust’s Valuation Committee. The Valuation Committee may accept, modify or reject any recommendations. In addition, the Fund’s
accounting agent periodically endeavors to confirm the prices it receives from all third-party pricing services, index providers and
broker-dealers, and, with the assistance of the Adviser, to regularly evaluate the values assigned to the securities and other assets and
liabilities of the Fund. The pricing of all Fair Value Assets is subsequently reported to and, where appropriate, ratified by the Board.
When determining the price for a Fair Value Asset, the Valuation Committee will seek to determine the price that the Fund might
reasonably expect to receive upon the current sale of that asset or liability in an arm’s-length transaction on the date on which the
assets or liabilities are being valued, and does not seek to determine the price that the Fund might expect to receive for selling the
asset, or the cost of extinguishing a liability, at a later time or if it holds the asset or liability to maturity. Fair value determinations will
be based upon all available factors that the Valuation Committee deems relevant at the time of the determination, and may be based
on analytical values determined by using proprietary or third-party valuation models.
Fair value represents a good faith approximation of the value of an asset or liability. When determining the fair value of an asset, one
or more of a variety of fair valuation methodologies may be used (depending on certain factors, including the asset type). For example,
the asset may be priced on the basis of the original cost of the investment or, alternatively, using proprietary or third-party models
(including models that rely upon direct portfolio management pricing inputs and which reflect the significance attributed to the various
factors and assumptions being considered). Prices of actual, executed or historical transactions in the relevant asset and/or liability (or
related or comparable assets and/or liabilities) or, where appropriate, an appraisal by a third-party experienced in the valuation of
similar assets and/or liabilities, may also be used as a basis for establishing the fair value of an asset or liability. The fair value of one
or more assets or liabilities may not, in retrospect, be the price at which those assets or liabilities could have been sold during the
period in which the particular fair values were used in determining the Fund’s NAV. As a result, the Fund’s sale or redemption of its
shares at NAV, at a time when a holding or holdings are valued at fair value, may have the effect of diluting or increasing the
economic interest of existing shareholders.
The Fund’s annual audited financial statements, which are prepared in accordance with accounting principles generally accepted in the
United States of America (“US GAAP”), follow the requirements for valuation set forth in Financial Accounting Standards Board
Accounting Standards Codification Topic 820, “Fair Value Measurements and Disclosures” (“ASC 820”), which defines and
establishes a framework for measuring fair value under US GAAP and expands financial statement disclosure requirements relating to
fair value measurements. Generally, ASC 820 and other accounting rules applicable to funds and various assets in which they invest
are evolving. Such changes may adversely affect the Fund. For example, the evolution of rules governing the determination of the fair
market value of assets or liabilities to the extent such rules become more stringent would tend to increase the cost and/or reduce the
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availability of third-party determinations of fair market value. This may in turn increase the costs associated with selling assets or
affect their liquidity due to the Fund’s inability to obtain a third-party determination of fair market value.
Taxation
Set forth below is a discussion of certain U.S. federal income tax considerations affecting the Fund and the purchase, ownership and
disposition of Shares. It is based upon the Code, the regulations promulgated thereunder, judicial authorities, and administrative
rulings and practices as in effect as of the date of this SAI, all of which are subject to change, possibly with retroactive effect. The
following information supplements should be read in conjunction with the section in the Prospectus entitled “Dividends, Distributions,
and Taxes”.
This summary assumes that the Fund shareholder holds Shares as capital assets within the meaning of the Code, and does not hold
Shares in connection with a trade or business. This summary does not address the potential U.S. federal income tax considerations
possibly applicable to an investment in Shares to Fund shareholders holding Shares through a partnership (or other pass-through
entity) or to Fund shareholders subject to special tax rules. Prospective Fund shareholders are urged to consult their own tax advisers
with respect to the specific federal, state, local, and foreign tax consequences of investing in Shares based on their particular
circumstances.
The Fund has not requested and will not request an advance ruling from the Internal Revenue Service (“IRS”) as to the federal income
tax matters described below. The IRS could adopt positions contrary to those discussed below and such positions could be sustained.
Prospective investors should consult their own tax advisers with regard to the federal tax consequences of the purchase, ownership, or
disposition of Shares, as well as the tax consequences arising under the laws of any state, foreign country, or other taxing jurisdiction.
Tax Treatment of the Fund
In General. The Fund intends to qualify and elect to be treated as a RIC under the Code. To qualify and maintain its tax status as a
RIC, the Fund must meet annually certain income and asset diversification requirements and must distribute annually at least the sum
of ninety percent (90%) of its “investment company taxable income” (which includes dividends, interest, and net short-term capital
gains) and ninety percent (90%) of its net exempt interest income. As a RIC, the Fund generally will not have to pay corporate-level
federal income taxes on any ordinary income or capital gains that it distributes to its shareholders.
With respect to some or all of its investments, the Fund may be required to recognize taxable income in advance of receiving the
related cash payment. For example, if the Fund invests in original issue discount obligations (such as zero coupon debt instruments or
debt instruments with payment-in-kind interest), the Fund will be required to include as interest income a portion of the original issue
discount that accrues over the term of the obligation, even if the related cash payment is not received by the Fund until a later year.
Under the “wash sale” rules, the Fund may not be able to deduct a loss on a disposition of a portfolio security. As a result, the Fund
may be required to make an annual income distribution greater than the total cash actually received during the year. Such distribution
may be made from the cash assets of the Fund or by selling portfolio securities. The Fund may realize gains or losses from such sales,
in which event the Fund’s shareholders may receive a larger capital gain distribution than they would in the absence of such
transactions.
The Fund will be subject to a four percent (4%) excise tax on certain undistributed income if the Fund does not distribute to its
shareholders in each calendar year at least 98% of its ordinary income for the calendar year plus 98.2% of its capital gain net income
for the twelve months ended October 31 of such year, as well as 100% of any previously distributed income from prior years. The
Fund intends to make distributions necessary to avoid the 4% excise tax.
Failure to Maintain RIC Status. If the Fund fails to qualify as a RIC for any year (subject to certain curative measures allowed by the
Code), the Fund will be subject to regular corporate-level income tax in that year on all of its taxable income, regardless of whether
the Fund makes any distributions to its shareholders. In addition, distributions will be taxable to the Fund’s shareholders generally as
ordinary dividends to the extent of the Fund’s current and accumulated earnings and profits. Distributions from a non-qualifying
Fund’s earnings and profits will be taxable to the Fund’s shareholders as regular dividends, possibly eligible for (1) in the case of an
individual Fund shareholder, treatment as a qualifying dividend (as discussed below) subject to tax at preferential capital gains rates or
(2) in the case of a corporate Fund shareholder, a dividends-received deduction.
PFIC Investments. The Fund may purchase shares in a foreign corporation treated as a “passive foreign investment
company” (“PFIC”) for federal income tax purposes. As a result, the Fund may be subject to federal income tax (plus charges in the
nature of interest on previously-deferred income taxes on the PFIC’s income) on “excess distributions” made on or gain from a sale
(or other disposition) of the PFIC shares even if the Fund distributes the excess distributions to its shareholders.
In lieu of the income tax and deferred tax interest charges on excess distributions on and dispositions of a PFIC’s shares, the Fund can
elect to treat the PFIC as a “qualified electing fund”, provided that the PFIC agrees to provide the Fund with adequate information
regarding its annual results and other aspects of its operations. With a “qualified electing fund” election in place, the Fund must
include in its income each year its share (whether distributed or not) of the ordinary earnings and net capital gain of a PFIC.

34

In the alternative, the Fund can elect to mark-to-market at the end of each taxable year its PFIC shares. The Fund would recognize as
ordinary income any increase in the value of the PFIC shares and as an ordinary loss (up to any prior income resulting from the markto-market election) any decrease in the value of the PFIC shares.
With a “mark-to-market” or “qualified election fund” election in place on a PFIC, the Fund might be required to recognize in a year
income in excess of its actual distributions on and proceeds from dispositions of the PFIC’s shares. Any such income would be subject
to the RIC distribution requirements and would be taken into account for purposes of the 4% excise tax (described above).
Futures Contracts. The Fund may be required to mark-to-market and recognize as income for each taxable year its net unrealized
gains and losses on certain futures contracts. In addition, the Fund may be required to defer the recognition of losses on futures
contracts to the extent of any unrecognized gains on related positions held by the Fund. Any income from futures contracts would be
subject to the RIC distribution requirements and would be taken into account for purposes of the 4% excise tax (described above).
Special or Uncertain Tax Consequences. The Fund’s investment or other activities could be subject to special and complex tax rules
that may produce differing tax consequences, such as disallowing or limiting the use of losses or deductions (such as the “wash sale”
rules), causing the recognition of income or gain without a corresponding receipt of cash, affecting the time as to when a purchase or
sale of stock or securities is deemed to occur, or altering the characterization of certain complex financial transactions. The Fund will
monitor its investment activities for any adverse effects that may result from these special tax rules.
The Fund may engage in investment or other activities the treatment of which may not be clear or may be subject to recharacterization
by the IRS. In particular, the tax treatment of swaps and other derivatives and income from foreign currency transactions is unclear for
purposes of determining the Fund’s status as a RIC. If a final determination on the tax treatment of the Fund’s investment or other
activities differs from the Fund’s original expectations, the final determination could adversely affect the Fund’s status as a RIC or the
timing or character of income recognized by the Fund, requiring the Fund to purchase or sell assets, alter its portfolio or take other
action in order to comply with the final determination.
Tax Treatment of Fund Shareholders
Fund Distributions. In general, Fund distributions are subject to federal income tax when paid, regardless of whether they consist of
cash or property or are reinvested in Shares. However, any Fund distribution declared in October, November, or December of any
calendar year and payable to shareholders of record on a specified date during such month will be deemed to have been received by
each Fund shareholder on December 31 of such calendar year, provided such dividend is actually paid during January of the following
calendar year.
Distributions of the Fund’s net investment income (other than, as discussed below, qualifying dividend income) and net short-term
capital gains are taxable as ordinary income to the extent of the Fund’s current or accumulated earnings and profits. Distributions of
the Fund’s net long-term capital gains in excess of net short-term capital losses are taxable as long-term capital gain to the extent of
the Fund’s current or accumulated earnings and profits, regardless of the Fund shareholder’s holding period in the Fund’s Shares.
Distributions of qualifying dividend income are taxable as long-term capital gain to the extent of the Fund’s current or accumulated
earnings and profits, provided that the Fund shareholder meets certain holding period and other requirements with respect to the
distributing Fund’s Shares and the distributing Fund meets certain holding period and other requirements with respect to its dividendpaying stocks. To the extent that the Fund makes a distribution of income received by such Fund in lieu of dividends with respect to
securities on loan pursuant to a securities lending transaction, such income will not constitute qualified dividend income to individual
shareholders and will not be eligible for the dividends-received deduction for corporate shareholders.
The Fund intends to distribute its long-term capital gains at least annually. However, by providing written notice to its shareholders no
later than 60 days after its year-end, the Fund may elect to retain some or all of its long-term capital gains and designate the retained
amount as a “deemed distribution”. In that event, the Fund pays income tax on the retained long-term capital gain, and each Fund
shareholder recognizes a proportionate share of the Fund’s undistributed long-term capital gain. In addition, each Fund shareholder
can claim a refundable tax credit for the shareholder’s proportionate share of the Fund’s income taxes paid on the undistributed longterm capital gain and increase the tax basis of the Shares by an amount equal to the shareholder’s proportionate share of the Fund’s
undistributed long-term capital gains, reduced by the amount of the shareholder’s tax credit.
Long-term capital gains of non-corporate Fund shareholders (i.e., individuals, trusts, and estates) are taxed at a maximum rate of 20%.
In addition, high-income individuals (and certain trusts and estates) will be subject to a 3.8% Medicare tax on net investment income
(which generally includes all Fund distributions and gains from the sale of Shares) in addition to otherwise applicable federal income
tax. Please consult your tax adviser regarding this tax.
Investors considering buying Shares just prior to a distribution should be aware that, although the price of the Shares purchased at
such time may reflect the forthcoming distribution, such distribution nevertheless may be taxable (as opposed to a non-taxable return
of capital).
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Sales of Shares. Any capital gain or loss realized upon a sale of Shares is treated generally as a long-term gain or loss if the Shares
have been held for more than one year. Any capital gain or loss realized upon a sale of Shares held for one year or less is generally
treated as a short-term gain or loss, except that any capital loss on the sale of Shares held for six months or less is treated as long-term
capital loss to the extent that capital gain dividends were paid with respect to such Shares.
In-Kind Creation Unit Issues and Redemptions. On an issue of Shares as part of a Creation Unit made by means of an in-kind deposit,
an Authorized Participant recognizes capital gain or loss equal to the difference between (1) the fair market where the creation is
conducted in-kind by deposit of Deposit Securities value (at issue) of the issued Shares (plus any cash received by the Authorized
Participant as part of the issue) and (2) the Authorized Participant’s aggregate basis in the exchanged securities (plus any cash paid by
the Authorized Participant as part of the issue). On a redemption of Shares as part of a Creation Unit where the redemption is
conducted in-kind by a payment of Fund Securities, an Authorized Participant recognizes capital gain or loss equal to the difference
between (1) the fair market value (at redemption) of the securities received (plus any cash received by the Authorized Participant as
part of the redemption) and (2) the Authorized Participant’s basis in the redeemed Shares (plus any cash paid by the Authorized
Participant as part of the redemption). However, the IRS may assert, under the “wash sale” rules or on the basis that there has been no
significant change in the Authorized Participant’s economic position, that any loss on an issue or redemption of Creation Units cannot
be deducted currently.
In general, any capital gain or loss recognized upon the issue or redemption of Shares (as components of a Creation Unit) is treated
either as long-term capital gain or loss, if the deposited securities (in the case of an issue) or the Shares (in the case of a redemption)
have been held for more than one year, or otherwise as short-term capital gain or loss. However, any capital loss recognized on a
redemption of Shares held for six months or less is treated as long-term capital loss to the extent that capital gain dividends were paid
with respect to such Shares.
The Fund may be subject to foreign income taxes and may be able to elect to pass-along such credit to its shareholders. If this election
is available and the Fund elects such treatment, the amount of such credit will be treated as an additional distribution by the Fund and,
subject to various limitations of the Code, its shareholders will be entitled to claim a foreign tax credit to offset their tax liability.
Please consult your tax adviser regarding whether you will be able to use such credit against your tax liability.
Back-Up Withholding. The Fund may be required to report certain information on the Fund shareholder to the IRS and withhold
federal income tax (“backup withholding”) at a 24% rate from all taxable distributions and redemption proceeds payable to the Fund
shareholder if the Fund shareholder fails to provide the Fund with a correct taxpayer identification number (or, in the case of a U.S.
individual, a social security number) or a completed exemption certificate (e.g., an IRS Form W-8BEN or W- 8BEN-E, as applicable,
in the case of a foreign Fund shareholder) or if the IRS notifies the Fund that the Fund shareholder is otherwise subject to backup
withholding. Backup withholding is not an additional tax and any amount withheld may be credited against the Fund shareholder’s
federal income tax liability.
Tax Shelter Reporting Regulations. If the Fund shareholder recognizes a loss with respect to Shares of $2 million or more for an
individual Fund shareholder or $10 million or more for a corporate shareholder in any single taxable year (or a greater loss over a
combination of years), the Fund shareholder may be required file a disclosure statement with the IRS. Significant penalties may be
imposed upon the failure to comply with these reporting rules.
Special Issues for Foreign Shareholders
In general, if the Fund shareholder is not a U.S. citizen or resident or if the Fund shareholder is a foreign entity, the Fund’s ordinary
income dividends (including distributions of other amounts that would not be subject to U.S. withholding tax if paid directly to foreign
Fund shareholders) will be subject, in general, to withholding tax at a rate of 30% (or at a lower rate established under an applicable
tax treaty). However interest-related dividends and short-term capital gain dividends generally will not be subject to withholding tax;
provided that the foreign Fund shareholder furnishes the Fund with a completed IRS Form W-8BEN or W-8BEN-E, as applicable, (or
acceptable substitute documentation) establishing the Fund shareholder’s status as foreign and that the Fund does not have actual
knowledge or reason to know that the foreign Fund shareholder would be subject to withholding tax if the foreign Fund shareholder
were to receive the related amounts directly rather than as dividends from the Fund.
Under current law, gain on a sale of Shares or an exchange of such Shares will be exempt from U.S. federal income tax (including
withholding at the source) unless (1) in the case of an individual foreign Fund shareholder, the Fund shareholder is physically present
in the United States for more than 182 days during the taxable year and meets certain other requirements, or (2) at any time during the
shorter of the period during which the foreign Fund shareholder held such Shares of the Fund and the five-year period ending on the
date of the disposition of those shares, the Fund was a “U.S. real property holding corporation” (as defined below), and the foreign
Fund shareholder actually or constructively held more than 5% of the Shares. In the case of a disposition described in clause (2) of the
preceding sentence, the gain would be taxed in the same manner as for a domestic Fund shareholder and in certain cases will be
collected through withholding at the source in an amount equal to 15% of the sales proceeds.
Unless treated as a “domestically-controlled” RIC, the Fund will be a “U.S. real property holding corporation” if the fair market value
of its U.S. real property interests (which includes shares of U.S. real property holding corporations and certain participating debt
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securities) equals or exceeds 50% of the fair market value of such interests plus its interests in real property located outside the United
States plus any other assets used or held for use in a business. A “domestically controlled” RIC is any RIC in which at all times during
the relevant testing period 50% or more in value of the RIC’s stock was owned by U.S. persons.
Under the Foreign Account Tax Compliance Act (i.e., FATCA), foreign shareholders will be subject to U.S. withholding tax of 30
percent on all U.S. source income (including all dividends from the Fund), and beginning in 2019, on gross proceeds from the sale of
U.S. stocks and securities (including the sale of Shares), unless they comply with certain reporting requirements. Complying with such
requirements will require the shareholder to provide and certify certain information about itself and (where applicable) its beneficial
owners, and foreign financial institutions generally will be required to enter in an agreement with the U.S. Internal Revenue Service or
tax authority in the institution’s own country to provide certain information regarding such shareholder’s account holders. Please
consult your tax adviser regarding this tax.
To claim a credit or refund for any Fund-level taxes on any undistributed long-term capital gains (as discussed above) or any taxes
collected through withholding, a foreign Fund shareholder must obtain a U.S. taxpayer identification number and file a federal income
tax return even if the foreign Fund shareholder would not otherwise be required to obtain a U.S. taxpayer identification number or file
a U.S. income tax return.
The foregoing discussion is a summary of certain material U.S. federal income tax considerations only and is not intended as a
substitute for careful tax planning. Purchasers of shares should consult their own tax advisers as to the tax consequences of investing
in such shares, including consequences under state, local and non-U.S. tax laws. Finally, the foregoing discussion is based on
applicable provisions of the Internal Revenue Code, regulations, judicial authority and administrative interpretations in effect on the
date of this SAI. Changes in applicable authority could materially affect the conclusions discussed above, and such changes often
occur.
Miscellaneous Information
The Fund relies on the services of the Adviser, Subadviser and its other service providers, including the Distributor, administrator,
custodian and transfer agent. Further information about the duties and roles of these service providers is set out in this SAI. Investors
who acquire shares of the Fund are not parties to the relevant agreement with these service providers and do not have express
contractual rights against the Fund or its service providers, except certain institutional investors that are Authorized Participants may
have certain express contractual rights with respect to the Distributor under the terms of the relevant authorized participant agreement
and as otherwise required by law.
The Fund is not sponsored, endorsed, sold, or promoted by Nasdaq, Inc. Nasdaq, Inc. makes no representation or warranty, express or
implied, to the owners of Shares or any member of the public regarding the advisability of investing in securities generally or in the
Fund particularly or the ability of the Fund to achieve its objective. Nasdaq, Inc. has no obligation or liability in connection with the
administration, marketing, or trading of the Fund.
For purposes of the 1940 Act, the Fund is a registered investment company, and the acquisition of Shares by other registered
investment companies and companies relying on exemption from registration as investment companies under Section 3(c)(1) or
3(c)(7) of the 1940 Act is subject to the restrictions of Section 12(d)(1) and Rule 12d1-4 of the 1940 Act.
FINANCIAL STATEMENTS
The Annual Report for the Fund as of October 31, 2020 is a separate document and the financial statement and accompanying notes
appearing therein are incorporated by reference into this SAI. You may request a copy of the Fund’s Annual Report at no charge by
calling 1-800-617-0004 or through the Fund’s website at www.PALETFs.com.
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Appendix A - Proxy Voting Policy and Proxy Voting Guidelines
The Adviser exercises its proxy voting rights with regard to the holdings in the Fund’s investment portfolio with the
goals of maximizing the value of the Fund’s investments, promoting accountability of a company’s management and
board of directors (collectively, the “Management”) to its shareholders, aligning the interests of management with
those of shareholders, and increasing transparency of a company’s business and operations.
The Adviser seeks to avoid material conflicts of interest through its use of a third party proxy services vendor (the
“Proxy Vendor”), which applies detailed, pre-determined proxy voting guidelines (the “Voting Guidelines”) in an
objective and consistent manner across client accounts, based on research and recommendations provided by a third
party vendor, and without consideration of any client relationship factors. The Adviser engages a third party as an
independent fiduciary to vote all proxies for the Fund.
All proxy voting proposals are reviewed, categorized, analyzed and voted in accordance with the Voting Guidelines.
These guidelines are reviewed periodically and updated as necessary to reflect new issues and any changes in our
policies on specific issues. Items that can be categorized under the Voting Guidelines will be voted in accordance
with any applicable guidelines. Proposals that cannot be categorized under the Voting Guidelines will be referred to
the Portfolio Oversight Committee for discussion and vote. Additionally, the Portfolio Oversight Committee may
review any proposal where it has identified a particular company, industry or issue for special scrutiny. With regard
to voting proxies of foreign companies, the Adviser weighs the cost of voting, and potential inability to sell the
securities (which may occur during the voting process) against the benefit of voting the proxies to determine
whether or not to vote.
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